PEGASUS

BROADCASY THEVISION

Avgust 26, 2004

M, Lewis Cosby

Enoxville Channed 7, LL.C.

6215 Kington Pike South, Suite A
Kowxwille, TN 379194044

Re:  Channel 25 Seitlonant

Dlear Mr, Cosby:

Az you know, Knoxeille Chagnel 7, LLC. (formesly Knoxville Channel 25, 1L1.C)
(hereinafier “Knoxville 7) and WDSI License Corp. (“WDST), » subsidiury of Pegasus
Broadcast Television, entered into a settlement sgrocuvent in June 2001 fo resolve a potential
contlict over Channel 25 in Knoxville, Tensessee. At the time, Knoxville 7 bad an application
ponding seeking a construction permit for s new full-power NTSC station on Channel 26 in
Krnoxville, Tenncssco, and a ruls makdag secking to substitute Channel 25 at Knoxville in the TV
Table of Allotments, Az the same time, WDS] bad an application secking Class A status foc itg
low power glation WPDP-LP, Cleveland, Tennesses operatiog on Chavmel 25. As these
applications and petition for rule making appeared t0 be mutally exclusive in fenms of over-the-
air interfurencoe, the parties entored into a settiement agreement wherchy Knoxville 7 dismissed
its petition to deny WPDP-LP%s Class A statuy, WDSH sought u displacement to an altemate
chavel not yostuadly exclusive with Channel 25, and Keoxyille 7 agreed to pay the legitimate
and prudent expenses incurred by WDST in such a chamel change, up to $85,000.00,

In light of the fact that the Commmission has now substituted and allottod DTV Channel 7
at Knoxville, Tennesses in Heu of NTSC Channol 25, snd has now isgued Enoxvills 72
construction pormit for a new DTV station on Charel 7, the need for the serlement sgreement,
and the veed for WPDP-LP 1o displace om Chauned 25 bave been climinated,

As Kooxville 7's earlier rule making for Chaonel 25 and application for Channed 26 have
been modified to specify DTV Channel 7 and have subsequently been granted, WPDP-LP should
not be displaced from {18 current operating chiansel ~ Channel 25, Acveordingly, WPDP.LP
intends to sesk Commission authority o vewain on Chaonel 25 with Class A statis, ay it initislly
intended to do before agrecing to displace in fvor of Knoxville 7's proposed operation on
Chznmsel 25, To that end, this letter sueks (o confirm that Ronuville 7 no longer ohjvets o
WPDP-LE acgniring Clags A statos on Channel 25,

To that end, pleasc sign below and retum a copy of this Jetter to me {ndlcating that
Kaexville 7 does not object to WPDP-LP seeking Class A status on Channel 25, Cloveland,
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Tennessce. By signing below, we gach represeat that we possess the xequisite authority to
represent our respective coxpanies in this matter, and agree that an electronic copy of this letier
shall suffice in Vew of an original,

{ apprecinte your efforts in this matrer, and please fool free 10 contact me if you have any
| questions regarding this maner.
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Vige Prusident — Broadeast Engineering "
Pegasus Broadoust Television

124 Lake Dockery Drive

Jackson, MS 39272
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