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3. Broadcasting Obligations.  Licensee shall broadcast the Programs and Advertising 
delivered by Stone, subject to the provisions of Section 6 below. 

4. Advertising Sales; Accounts Receivable.  Stone will be exclusively responsible 
for the provision of Programs and the Sale of advertising on the Stations and for the collection of 
accounts receivable arising therefrom.  Licensee shall be entitled to all revenues of the Stations 
during the Term. 

5. Term Payments.  In exchange for the provision of Programs and Advertising to 
Licensee, Licensee will pay Stone as set forth on Schedule A attached hereto.   

6. Operation, Ownership and Control of the Stations.  Notwithstanding anything to 
the contrary in this Agreement, as long as Licensee remains the licensee of the Stations, it will 
have full authority, power and control over the operation of the Stations and over all persons 
working at the Stations during the Term.  Licensee will bear the responsibility for the Stations’ 
compliance with all applicable provisions of the rules and policies of the FCC and all other 
applicable laws.  Without limiting the generality of the foregoing, Licensee will: (1) employ a 
manager for the Stations, who will report to Licensee and will direct the day-to-day operations of 
the Stations, (2) employ a staff level employee for the Stations, who will report and be solely 
accountable to the manager, and (3) retain control over the policies, programming and operations 
of the Stations.  Nothing contained herein shall prevent Licensee from (a) rejecting or refusing 
programs which Licensee believes to be contrary to the public interest, or (b) substituting 
programs which Licensee believes to be of greater local or national importance or which are 
designed to address the problems, needs and interests of the local communities. 

7. Expenses.  During the Term, Licensee will be responsible for all expenses related 
to the Stations. 

8. Call Signs.  During the Term, Licensee will retain all rights to the call letters of 
the Stations or any other call letters which may be assigned by the FCC for use by the Stations, 
and will ensure that proper station identification announcements are made with such call letters 
in accordance with FCC rules and regulations.  

9. Events of Default; Termination. 

9.1 Stone’s Events of Default.  The occurrence of any of the following will be 
deemed an Event of Default by Stone under this Agreement: (a) Stone fails to observe or perform 
its obligations contained in this Agreement in any material respect; or (c) Stone breaches the 
representations and warranties made by it under this Agreement in any material respect. 

9.2 Licensee Events of Default.  The occurrence of the following will be 
deemed an Event of Default by Licensee under this Agreement: (a) Licensee fails to observe or 
perform its obligations contained in this Agreement in any material respect; or (b) Licensee 
breaches the representations and warranties made by it under this Agreement in any material 
respect. 












