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CHARACTER ISSUES

Sierra Communications Company, the licensee of Station KRNV-DT, Reno, Nevada, has no
unresolved character issues pending against it. However, its parent company, Intermountain West
Communications Company, is the licensee of several other broadcast subsidiaries which are the
subject of outstanding objections against them based on alleged rule violations. These include the
following:

1. Oregon Trail Broadcasting Company

On December 17, 1999, The Post Company, the licensee of Station KIFI-TV, Idaho Falls,
Idaho, filed a supplement to its earlier Petition to Deny dated May 15, 1999 alleging, among other
things, that Sunbelt Communications Company (now Intermountain West Communications
Company), the parent company of Oregon Trail Broadcasting Company, had violated the FCC’s
multiple ownership rules because of familial ties between and among Sunbelt Communications
Company and Intermountain West Communications Company, the parent company of Oregon Trail
Broadcasting Company, and Meridian Communications of Idaho, Inc., permittee of new UHF TV
Station on Channel 20, Idaho Falls, Idaho [Facility ID 41238], because of what they allege to be
attributable interests in the family of James Rogers and his children.

On December 17, 1999, The Post Company filed a petition to deny and revoked the licenses
held by Intermountain through its subsidiaries for Station KPVI-DT, Pocatello, Idaho and
KXTF(TV), Twin Falls, Idaho, claiming there were substantial family, ownership and business
relations between Meridian Communications of Idaho and Intermountain.

OnJanuary 27,2000, Fisher Broadcasting, Inc. the then-licensee of Station KIDK(TV), Idaho
Falls, Idaho, also filed comments in support of The Post’s petitions stating it was concerned also
about the relationship between Sunbelt and Meridian. They also questioned the propriety of a local
marking agreement between Sunbelt’s Station KXTF(TV), Twin Falls, Idaho and Compass
Communications of Idaho, Inc. (“Compass”), the licensee of Station KFXP(TV), Pocatello, Idaho.

In its Memorandum Opinion and Order released January 11, 2011, the full Commission
rejected the allegations of improper relations between Intermountain and Meridian. Leftunaddressed
in that decision was the question raised that Intermountain controls or has an attributable interest in
Station KFXP(TV) due to a local marketing agreement which existed between the parties.

Please be advised that as of March 21, 2013, Compass Communications of Idaho and
Intermountain West Communications Company and its subsidiary, Falls Broadcasting Company,
entered into an agreement to terminate the time brokerage agreement between Intermountain West
and Falls Broadcasting and Compass Communications. A copy of that termination agreement signed
by both parties is attached hereto.

Please also note that Station KFXP has gone silent as of June 30, 2013 and remains off the
air as of date (see BLSTA-20130710ABY), granted July 12, 2013.
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2. Beartooth Communications Company

In its Memorandum Opinion and Order of January 11, 2011, the Commission took note that
a joint sales agreement and a shared services agreement, a construction and lease agreement and a
co-location/co-use agreement existed between Rocky Mountain Broadcasting Company and
Beartooth Communications Company (“Beartooth”), a wholly owned subsidiary of Intermountain
West with regard to the operation of Station KMTF(DT), Helena, Montana. Not noted in that
Memorandum Opinion and Order was the fact that an earlier time brokerage agreement between
Rocky Mountain Broadcasting and Beartooth Communications had been terminated as of August 15,
2005. Since that time Rocky Mountain has programmed Station KMTF via network affiliation
agreements independently negotiated by Rocky Mountain with the following networks:

Name Start Date Termination Date
WB July 1, 20005 March 23, 2006
Cw March 28, 2006 September, 2014

But for the Shared Service Agreement and the Joint Sales Agreement, there are no other on-going
agreements with Beartooth or Intermountain West.



TERMINATION OF TIME BROKERAGE AGREEMENT
BETWEEN
ComMPASS COMMUNICATIONS OF IDAHO
AND
INTERMOUNTAIN WEST COMMUNICATIONS COMPANY
AND ITS SUBSIDIARY, FALLS BROADCASTING COMPANY

(Signed March 21, 2013, effective June 30, 2013)



AGEEEMENT RE

TERMDNALION OF CONIRACT ANDMUTUAL RELE

WHERLEAS, COMPASS COMMUNICATIONS OF [DAHD, INC., an idahe corparation
ihereatter “Compasy™), awned by Jerry Procion, diomeatier "Prowzor™ holds the Federal
Comamnication Commission Licenses to cperate commercial iclevision station KFXP in
Pocgtello. labho, and

WHEREAS. FALLS BROADCASTING COMPANY. 2 Nevads corporation thereafier
~Falis”y, a subsidiary of INTERMOUN FAIN WEST COMMUNIC ATIONS COMPANY
ihereafter ~lutcrmounnain” s operated REXP under » tme brokerage agroomment with Compass
otiginally dated July 16, 1948, and subscquently extended by Jeiter agresment 1o July 16,2615

T 1S AGREED AS FOLLOWS:

f. The dme heokerage agreement exonuted by Fails and Compass will wrminate on June 30,
203

3. The FCL has & hald an tie KEYXP Heense Sor fssues, which relae o inderency complainis

and 2 complaint filod by a third pany claiming a vielation of FUC ownership raies by Falis
andior Intermouniain. Compass and Proctor are not responsibie for say fines which twe FOU
mmay aksess roiating 1o those matiens or o Fulls’ aperation of KFXP. the programing which
sived or (the acdions of Falls. Intermmountain of its shassholders. Any fine levied for e
forgoing are the sole responsibifity of Falls and Itermountain. FCU fines for sttivas of
Compass or Proctor oot refaied o the forgedng are Compass's oy Proctur’™s responsibility o
pay.
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Al filings and fous 1o terminate FOU fovmses of KEXP are Compass and Proctor's
responsibiling.

3. Al emdpment purchased for KEXP fs onved by Falis.

5, Compass and Procuw are oot weponsible for any &b refared to te Winatar sodk porchase,

& Any symbicaied progreming contracts exiending beyond the ormination of this agreement
wilh be paid by Falls including amoums owed 1 THIS TV,

s, The FCC Hcense fov fur the perind of operation of KFXP during 2613 will be paid by Falix.
1 th Hoonse is not surrendesed by {ompass within thiny days after Jung 30, 2013, Compass
wil} be responsible for s prorated portion of Beense foe.
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& Any debts incurrad for goods and services for KEXP by Falls through June 30, 2015 wilthe
pasd by Falls.

4. Cemesss and Procter. are listod ax being indeined o Fells andor Inermountsin fiw an
? > - o . e Y .‘ £l » « < -
amount of approxiseely SYEI00.00. That debt is acknonledged as paid and satisfiad.

1, Accounts roevivable through e cnd of operation of KFXP are owned by Falls, Fails also
owns any other persenal property in Idsho including bat sot Hmited to cash or hank socounis.
The public e remains the property of Coonpmss and Compass will pick up thwe public file o

. £ ; f
fater than July 15, 2013,

11, Compass and Proctor, collectively and individually, and FalisIntermountaln and #ts
stsreholders tinchuding hut pot fimited 1© Nim Rogers). vollectively and indnidualiy, hereby
eelexse exch ethor from any and all claims not specifically allowad by thix apreement,

12, The pardes agres s hokd this agreement in stric: conlidence and shall not disclose I o ary
shird panty, excep thase agents, repressmatives. astomess, the FUT and lenders who require
such informanon.

13, Thiz Agreement supersedes all prios written or serbal understandings and agreements ot

14, This Agreement is gosverned in accordance with the laws of the State of kishe and any

dispute hevennder muss be in the state o faderl courts in Povwtello, Kaha,

1% AH sardes indemnily the echors from asy loss, damage, Habiiisy, claim. judgmeent oF oxgonse,
fncinding rrasonablc atemey”’ s fees aod costs, arising out of 3 breach of this agreemant
srevided. howover, that such indemnification shall be roquired enly if the party seckiog
indemnification provides timely written auticr the w other within fifieen (13) days of receips
of sny clafm for loss. Hahility, demand, judgment or expense. Upon receips of xuch writen

notice, the indomnifving party shall Bave the rght, i3 involves a Hobility to » thind pany, w©

defend or compromise such master a1 indempificrs sole cost and expense. snd tw
indemnificd shall conperate fully in vuch Jefense.
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