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In the initial table of Allotments the FCC assigned an out-of-core digital channel,
Channel 54, to Johnson Broadcasting of Dallas, Inc., Debtor in Possession, (“Johnson”).
Johnson Broadcasting constructed and operated a digital facility on this channel.

During the channel election process, KLDT-DT entered into a Negotiated Channel
Agreement with KXTX-DT, Dallas, Texas. The agreement permitted Johnson to use KXTX’s
analog channel, Channel 39, for post-transition operations. KTXT continued to operate the
channel until June 12, 2009, the end of the transition period.

On October 13, 2008, Johnson filed a petition seeking relief under Chapter 11 of the
United States Bankruptcy Code. Due to the financial limitations imposed by its bankruptcy,
Johnson has had a difficult time finding sufficient financing to complete the buildout of the
facility. On September 3, 2009, the United States Bankruptcy Court for the Southern District of
Texas entered an order authorizing a construction loan agreement between Johnson and Richland
Broadcasting - Nashville LLC ("Richland"). Pursuant to the construction loan agreement,
Richland will loan Johnson $3 million to fund the construction of Johnson’s full power digital
television facility The loan proceeds will be paid to Richland Tower Services, LLC, (“Richland
Tower”) an affiliate of Richland, to complete the build-out on a "fixed price" basis.

Richland Tower is in the process of finalizing bids for the project, and anticipates
ordering the transmitter and antenna within the next week. The transmitter delivery (which is the
longest lead item) is expected in 120 days. Once the transmitter is on site, installation and
commissioning will take approximately 6 weeks.



