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CHARACTER ISSUES

Sierra Communications, LLC, the licensee of Station KRNV-DT, Reno, Nevada, has no
unresolved character issues pending against it. However, its parent company, Intermountain West
Communications Company, is the licensee of several other broadcast subsidiaries which are the
subject of outstanding objections against them based on alleged rule violations. These include the
following:

1. Oregon Trail Broadcasting Company

On December 17, 1999, The Post Company, the licensee of Station KIFI-TV, Idaho Falls,
Idaho, filed a supplement to its earlier Petition to Deny dated May 15, 1999 alleging, among other
things, that Sunbelt Communications Company (now Intermountain West Communications
Company), the parent company of Oregon Trail Broadcasting Company, had violated the FCC’s
multiple ownership rules because of familial ties between and among Sunbelt Communications
Company and Intermountain West Communications Company, the parent company of Oregon Trail
Broadcasting Company, and Meridian Communications of Idaho, Inc., permittee of new UHF TV
Station on Channel 20, Idaho Falls, Idaho [Facility ID 41238], because of what they allege to be
attributable interests in the family of James Rogers and his children.

On December 17, 1999, The Post Company filed a petition to deny and revoke the licenses
held by Intermountain through its subsidiaries for Station KPVI-DT, Pocatello, Idaho and
KXTF(TV), Twin Falls, Idaho, claiming there were substantial family, ownership and business
relations between Meridian Communications of Idaho and Intermountain.

On January 27, 2000, Fisher Broadcasting, Inc. the then-licensee of Station KIDK(TV), Idaho
Falls, Idaho, also filed comments in support of The Post’s petitions stating it was concerned also
about the relationship between Sunbelt and Meridian. They also questioned the propriety of a local
marketing agreement between Sunbelt’s Station KXTF(TV), Twin Falls, Idaho and Compass
Communications of Idaho, Inc. (“Compass”), the licensee of Station KFXP(TV), Pocatello, Idaho.

In its Memorandum Opinion and Order released January 11, 2011, the full Commission
rejected the allegations of improper relations between Intermountain and Meridian. Left unaddressed
in that decision was the question raised that Intermountain controls or has an attributable interest in
Station KFXP(TV) due to a local marketing agreement which existed between the parties.

Please be advised that as of March 21, 2013, Compass Communications of Idaho and
Intermountain West Communications Company and its subsidiary, Falls Broadcasting Company,
entered into an agreement to terminate the time brokerage agreement between Intermountain West
and Falls Broadcasting and Compass Communications. A copy of that termination agreement signed
by both parties is attached hereto.

Please also note that Station KFXP has gone silent as of June 30, 2013 and remains off the
air as of date (see BLSTA-20130710ABY), granted July 12, 2013.
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2. Beartooth Communications Company

In its Memorandum Opinion and Order of January 11,2011, the Commission took note that
a joint sales agreement and a shared services agreement, a construction and lease agreement and a
co-location/co-use agreement existed between Rocky Mountain Broadcasting Company, the licensee
of Station KMTF-DT, Helena, Montana, and Beartooth Communications Company (“Beartooth™),
the licensee of Station KTVH-DT, Helena, Montana, a wholly owned subsidiary of Intermountain
West with regard to the operation of Station KMTF(DT), Helena, Montana. Not noted in that
Memorandum Opinion and Order was the fact that an earlier time brokerage agreement between
Rocky Mountain Broadcasting and Beartooth Communications had been terminated as of August 15,
2005. Since that time Rocky Mountain has programmed Station KMTF via network affiliation
agreements independently negotiated by Rocky Mountain with the following networks:

Name Start Date Termination Date
WB July 1, 20005 March 23, 2006
CwW March 28, 2006 September, 2014

But for the Shared Service Agreement and the Joint Sales Agreement dated August 30,2016 between
the parties, and which was amended on August 30, 2010, there are no other on-going agreements
with Beartooth or Intermountain West.



TERMINATION OF TIME BROKERAGE AGREEMENT
BETWEEN
COMPASS COMMUNICATIONS OF IDAHO
AND
INTERMOUNTAIN WEST COMMUNICATIONS COMPANY
AND ITS SUBSIDIARY, FALLS BROADCASTING COMPANY

(Signed March 21, 2013, effective June 30, 2013)
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TERMDNALION OF COMIRACT 35D ¥ IUTUAL RELEASE

WHEREAS, COMPASS COMMUNICATIONS OF [DAHO. INC., n idabe corpvation
ihereatter "Compasy™), owned by Ferry Procier repeaster “Procior™) holds the Federal
Commuaization Commission Licenzes i cperate commerdial tohevision sumtion KFXP in
Povatello. Wako. and

WHEREAS. FALLS BROADUASTINGC OXIPANY. 3 Nevahs corporation fhesealier
~$315"s, a subsidiary of INTERMO RFADN WEST COMMUNICATIONS COXPANY
yherentier “Inermotswain’ operated KEXP under » drme brokerage ppreornent with Compass
orisinally dated July 185, 1995, and subsoquently extended by iviter agroemeni 1 3wy 16,1613,

T I8 AGREED A5 FOLLOWS:

t. The éme hiokerage sgreament execuied by Fails and {ompass il wwrminate on June 50,
M3,

3. The FCL bas & Bald on tie KFXP Heense for issues which relze 1o indecency comglainis
and & complaint filod by a third panty claiming a vietason of FOC ownsrship rsivs by Falls
andior Intermountaln. Compess and Prostor am oot respensitie for sus ftnzs which the FCC
way assess weiating @ those matiers o W Falle’ apeeation of KEXP. the programing whizh
sivedd or the acdons of Falls, Intennourdain of its shareholders, Any tine Tevied for e
forgoing are the sele responsibiiiny of Falls and hvermounaie. FCC Hnes for activons of
Compass or Proctar net rebued o e forgoisgas Coempass's o7 Procia’s responsihifiyy to
Py

Tt
¢

Ajl Blings and foos to rerpuinate FOC liomsss of KIXP are {ompass ansh Protior’s
responsibiley.

5. AH equipmment purchased Tor KEXP is swred by Falis.

B

3, Lompass and Proctar are shs T coonsibie for aay dobt refoted 1o e Wingar sock purchass.
& Ay sysdicated progracning conirails eXien teyg hevrand U werminatien of this agreesent
with bz paid by Falls iscludisg amouns owad 1w THIS TV,

- The FCC Hoense foc for Use perind of operatien of KEXP during 26813 wiill ke paid by Falis
I e Hoense s not surrensdered by Compass within thisty days afier June M 2013, Compuss
wil} by responsibie fir o prorated portion of Heemsz fee.
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2. Any debls incurrad for goods and senvices for KEXP by Falls through Jure 3. 2013 wilihe
paid by Falls.

9. Cvmpsss and Precior. are jisted us being indebied to Fells and-or Intermauntain oy an
amount of approxintely S93,000.00, Tha: debtis aeknowiedzed as paid ard satisfied.

19, Acooumts rociivable theough the ond of operation of K¥KP ar owred by Falis. Fails also
wwns any other persenal property in ldsho including batest Shmsited fo cash o bank accouis.
The public fife remaing the property of Comipass asd Compass Wil pick up the public fle no
farer than July 15, 2013,

11, Compass and Prscior, collectively and individually, ana Falisintenmountain and it
sharcholders (ncluding but not Hmited 10 Jim Rogers. soliecrively and indnidusdiy, herehy
reloxss gach other fom any and alt clains net specifizally aliowad by this agreemeri.

12, The pardes agree W hokd his agreemant in sisic: confidence and shafl aot disclose it e ery
shird pasty, cxeept thase pgnts, RPECSERINIVES. SOTRIYS. thse FOO and lendors who rmqulve
such infosmanon.

§3. This Agreement supersedes @il privr weiten or verhal understandings and ggreanmens of the

14, This Agreenwent is gosermed in accordance with the laws of the $uate of kizho and any
dispute heresnder muss Be in the state or fderal courts in Prtwtetia. 1daha,

13, A1 paries indemusif the athers from sy joss, dawags. Habdifny. clzim, judgment 08 expomse,
felading ressonabic anorney’s feas and custs, arising out of 2 hresch 1 s agreRmen:
provided, howeves, thar sech indemaificaton shall be maudined only if dhe party soeking
tndernnificstinn provides Nmely written eotice de w other withio ifleen (150 days of raseips
of sny chdm for loss. Hahility, dumand. judgment or expense. Upon reveipt of such wriltn
potive, i indemnifving party shall kave e dghs, if it invobas a Simbiiity tow thind party. 0
deferd oF comprontss such master 8 bndemmiffers sole cost sind expense. and
i!\éi.‘:j{}ﬁﬁx‘d skall conporats fully in sueh defonss.
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