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Statement Concerning Financial Condition of KSTR-FM, Montrose, CO

Attached is a Statement of Cash Flows for Leggett Broadcasting, Inc., for the three-

year period ending March 31, 2003.  This statement was compiled by MBC Grand

Broadcasting, Inc.’s Chief Financial Officer, Michael Kulp, from the corporation’s federal

income tax returns (Form 1120) for the fiscal years ending March 31, 2001, March 31,

2002, and March 31, 2003.   The Statement, prepared in accordance with generally

accepted accounting principles, shows that Leggett Broadcasting incurred an operating loss

before depreciation and amortization in each of the three years, with an aggregate negative

cash flow of $258,196 over the three-year period.

The tax returns on which the Statement is based were prepared by Costello an

Company, PC, a firm of certified public accountants in Grand Junction, Colorado.  Mr. Kulp

is himself a Certified Public Accountant.  He earned a B.S. degree in Business

Administration from Kutztown State College in 1996, passed the CPA exam in 1977 and

received a Masters of Taxation degree from Villanova University.  He was employed by

Herr, Nicholas and Company CPA's, and Kurtz, Delewski, McNaney, & Kulp CPA's, in

Reading, Pennsylvania, from 1977 to 1988.  At the time of his departure from the firm he

had advanced to the position of Tax Partner.  Since 1988, he has been employed by

Maranatha Broadcasting Company, Inc., an affiliate of MBC Grand, and currently serves

as CFO of Maranatha Broadcasting Co, Inc., MBC Grand, and New Century Productions,

Inc., another affiliated company.  




