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Dear Applicant:

We have cansidered your application for a group exemption letter recag-
nizing your subardinates as exeapt from federal incoee tax under section 501(a)

of the Internal Reveanue Code as organizations of the type described in section
501 (c)(3).

Our records show that you were recognized as exeapt from federal income

tax under section 501(c}(3} of the Cade. Your exeaption letter remains in
effect.

Based on information you supplied, we recognize your subordinates whase
names appear on the list you subsitted as exempt from federal income tax under
section 301(c}(3} of the Code.

Additionally, we have classified the orgamizations that youw aperate,
supervise, or control, and that are covered by your notification to us, as
organizations that are not private foundations because they are organizations
of the type described in sections 509(a}(1} and 170(b)}(1}(AY(vi} aof the Code.

Donors may deduct contributions to your subordinates as provided in
section 170 of the Code. Bequests, legacies, devises,; transfers, or gifts to

. your subordinates or for-their use are deductible for federal estate and gift

tax purpases if they seet the applicable provisions of section 2055, 2106, and
2322 of the Code.

Your subordinates whose gross receipts each year are noremally more than
$25,000 are each required to file Form 990, Return of Organization Exempt From
Income Tax, by the 15th day of the fifth month after the end of their annual
accounting periad. If you prefer, you may file a group return for those sub-
ordinates that authorize you in writing te include thea in that returan. If you
are required to file Form 990 for your own activities, you aust file a separate
retura and may aot be iacluded oa any group return that you file for your sub-

- ordinates. The law ieposes a penalty of $20 a day when a retura is filed late,

unless there is reasonable cause for the delay. However, the maxisus penalty
imposed canncot exceed $10,000 or 3 perceat of your gross receipts for the year,
whichever is less. For organizations with gross receipts exceedimg €1,000,000
in any year, the penalty is $100 per day per return, unless there is reasonable
cause for the delay. The amaxieuam penalty for an organization with gross
receipts exceeding $1,000,000 shall not exceed $50,000. This penalty may also
be charged if a retura is not complete, so your subordinates shauld make sure
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their returas are complete before filing them. FPlease advise your subordinates
that, if they receive a Form 990 package in the mail, they should file the
return even if their gross receipts do not exceed the $25,000 ainieua. If not
required to file, a subordinate should simply attach the label provided, check
the box ia the heaélng to indicate that its annual gross recezpts are ..

noreally $25,000 or less and-sign- the reforn: Tirds will diluw us to -
'7update aur records to show that the subordinate is aot required to flle and
to delete that subordinate froam the list uf orqanxzatxuns that will receive
Form 990 packages in future years.

%

o

Your subordinate organizations are required to make their anaual
return available for public iaspection for three years after the return is
due. You are also required to sake available a copy of the group exemption
application, any supporting documents, and this exesption letter. Failure
to make these documents available for public inspection say subject the
subordinate to a penalty of $20 per day for each day there is a failure to
camply (up to a saximue of $10,000 in the case of an annual returnl.

Your subordinates are not required to file federal income tax returas
unless subject to the tax on unrelated business incose under section S11 of the
Code. Each organization subject to this tax eust file Form 990-T, Exempt
Organization Business Income Tax Return. In this letter we are not deteraining
whether any of your subordinates® present or proposed activities are unrelated
trade or business as defined in section 313 of the Code.

Each year, at least 90 days before the end of your annual accounting
period, please send the itess listed below to the Internal Revenue Service
Ceater at the address shown below.

L. A statement describing any changes during the year in the purposes,
character, or method of operation of your subordinatess.

2. & list showing the nawmes, aailing addresses (includiang Postal ZIP
cades}, actual addresses if different, and eaployer identification numbers
of subordinates that, since your previous report: )

' a. Changed names or addressj

b. Were deleted from your roster; or
C. Here added to your roster.

3. For subordinates to be added, attachs:

4. @A statement that the information on which your preseat group
exemption letter is based applies to the new subordinates;

b. A& statement that each has given you written authorization to
add its name to the rosterg

€. A list of those to which the Service previcusly issued

~exeaption rulings or deteraination lettersg

d. @A statemeat that none of the subordinates is a private
foundation as defined ian section 509(a) of the Code if the
group exeaption letter covers organizations described in
section S501{c)(3);



