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CHARACTER ISSUES

Sierra Communications Company, the licensee of Station KRNV-DT, Reno, Nevada, hasno
unresolved character issues pending against it. However, its parent company, Intermountain West
Communications Company, is the licensee of several other broadcast subsidiaries which are the
subject of outstanding objections against them based on alleged rule violations. These include the
following:

1. Oregon Trail Broadcasting Company

On December 17, 1999, The Post Company, the licensee of Station KIFI-TV, Idaho Falls,
Idaho, filed a supplement to its earlier Petition to Deny dated May 15, 1999 alleging, among other
things, that Sunbelt Communications Company (now Intermountain West Communications
Company), the parent company of Oregon Trail Broadcasting Company, had violated the FCC’s
multiple ownership rules because of familial ties between and among Sunbelt Communications
Company and Intermountain West Communications Company, the parent company of Oregon Trail
Broadcasting Company, and Meridian Communications of Idaho, Inc., permittee of new UHF TV
Station on Channel 20, Idaho Falls, Idaho [Facility ID 41238], because of what they allege to be
attributable interests in the family of James Rogers and his children.

On December 17, 1999, The Post Company filed a petition to deny and revoke the licenses
held by Intermountain through its subsidiaries for Station KPVI-DT, Pocatello, Idaho and
KXTF(TV), Twin Falls, Idaho, claiming there were substantial family, ownership and business
relations between Meridian Communications of Idaho and Intermountain.

OnJanuary 27,2000, Fisher Broadcasting, Inc. the then-licensee of Station KIDK(TV), Idaho
Falls, Idaho, also filed comments in support of The Post’s petitions stating it was concerned also
about the relationship between Sunbelt and Meridian. They also questioned the propriety of a local
marketing agreement between Sunbelt’s Station KXTF(TV), Twin Falls, Idaho and Compass
Communications of Idaho, Inc. (“Compass”), the licensee of Station KFXP(TV), Pocatello, Idaho.

In its Memorandum Opinion and Order released January 11, 2011, the full Commission
rejected the allegations of improper relations between Intermountain and Meridian. Left unaddressed
in that decision was the question raised that Intermountain controls or has an attributable interest in
Station KFXP(TV) due to a local marketing agreement which existed between the parties.

Please be advised that as of March 21, 2013, Compass Communications of Idaho and
Intermountain West Communications Company and its subsidiary, Falls Broadcasting Company,
entered into an agreement to terminate the time brokerage agreement between Intermountain West
and Falls Broadcasting and Compass Communications. A copy of that termination agreement signed
by both parties is attached hereto.

Please also note that Station KFXP has gone silent as of June 30, 2013 and remains off the
air as of date (see BLSTA-20130710ABY), granted July 12, 2013.
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2. Beartooth Communications Company

In its Memorandum Opinion and Order of January 11, 2011, the Commission took note that
a joint sales agreement and a shared services agreement, a construction and lease agreement and a
co-location/co-use agreement existed between Rocky Mountain Broadcasting Company, the licensee
of Station KMTF-DT, Helena, Montana, and Beartooth Communications Company (“Beartooth™),
the licensee of Station KTVH-DT, Helena, Montana, a wholly owned subsidiary of Intermountain
West with regard to the operation of Station KMTF(DT), Helena, Montana. Not noted in that
Memorandum Opinion and Order was the fact that an earlier time brokerage agreement between
Rocky Mountain Broadcasting and Beartooth Communications had been terminated as of August 15,
2005. Since that time Rocky Mountain has programmed Station KMTF via network affiliation
agreements independently negotiated by Rocky Mountain with the following networks:

Name Start Date Termination Date
WB July 1, 20005 March 23, 2006
Ccw March 28, 2006 September, 2014

But for the Shared Service Agreement and the Joint Sales Agreement dated August 30,2016 between
the parties, and which was amended on August 30, 2010, there are no other on-going agreements
with Beartooth or Intermountain West.



TERMINATION OF TIME BROKERAGE AGREEMENT
BETWEEN
ComMPASS COMMUNICATIONS OF IDAHO
AND
INTERMOUNTAIN WEST COMMUNICATIONS COMPANY
AND ITS SUBSIDIARY, FALLS BROADCASTING COMPANY

(Signed March 21, 2013, effective June 30, 2013)
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AGREEMENT RE

TERMERALION OF CONIRACT 5D X ILTUALREL

WHEREAS, COMPASS COMMUNICATIONS OF [DAHO. INC., sn Idahe comparation
{hreatter “Compass™), owned by ferry Procter. ihepeatier “Procior™t holds the Federl
Commuaication Conumission Licenzes t operate commercial whevision sustion KFXP in
Pocatello. dabo. 2od

WHEREAS. FALLS BROADCASTING COMPANY. & Nevada corporation ¢ nereafter
~$afie"y, g subsidiary of INTERMOUNK JAIN WEST COMMUNICATIONS COMPANY
vhereafier ~Intermosisain”} operated KEXP under o tme brokevage agreoment with Compass
originally dated July 16, 1998, and subsequently extended by feuer agreamen: 0 Suly 16, 1613,

IT IS AGREED AR FOLLOWS:

1. The e heokerage agreement exocuied by Fails and Compass will wrmninate op June 30,
s

3. The FOL has 2 hald an thie KYKP Heenss fiw issues. which ralats » indevensy comglains
and a complaint Blod by a Siied party clalining 8 vielsson of FCC samaeship nufes by Fallt
and/or Intermountain. Contpass and Proctor are not responsibie for any fines which the FCU
gy aswsss woiating © those matters or W Falle’ argeation of KEXP. the programing whith
i or the ardons of Fafly, Insnonniain or its shareholders, Any Thaee Tevied for the
forgting are the sele responsibaing of Falls and Buermouaire. FCC s for sotivns of
Conipass or Proctor aot relued w the forgedagare Compass's o Procier’s responsibility to

Rt

Al flings and foos 1o rerminate VO Boonses of KEXP are T ompass ahd Procior's
responsibitioy.

3. Al equipenent purchased Jor KEXP bs onned by Falis.

5, Compass and Proctor are i responsibie for soy dot refuted 1o e Winatar sock porehass.
& Any sysdicaied progruming coniects exending hevond e wrmination of this agresivent
with be paid by Falls iscluding ameuns owed 1 THIS v,

3. The BOC Heense foe for Uie period of operation of KEXP during 2633 wiil o paid by Falix
15 the Boonse i not survendered by Compaess within thiny Jas after Jume 30, 2013, Compiss

wil} by responsibie fr s proxesed portion of Heemse fs.

Wi

e e P et s Y Skt ¢ syttt i

e



- wene

s e S

R

2. Any debs incurrad for poods and senvices for KFXP by Falls tarough June 3, 2013 wilt be
pod by Falls.

ks

Compsss ard Proeter. ave listod as being indebred to Fells snd-or Imermonntain oy an
amount of approxinetely S95.000.00, Tha debiis acknowiodped as paid wad satisfied.

191, Acoounts receivable theough the ond of operasion of KFXP are owned by Falis, Failsalso
s ahy other persens property in Idsho fncluding Lot st Hmited bo cash o bank aceounes.
The public fe remains the property of Crmpass asd Compass s 1 pick up the public fle no
Jaesr than July 15, 2013

11, Compass and Proctor, collectively and jedividugily. and Faliy/inermsountain and its
sharcholders (ncluding but net fimited w Jim Rogors), vollectively and indnidualiy, bereby
rolaxie each other from any and alf dlaims not specitizally aliowed by this apreemeni.

1. The pardes agree so hokl this agreemant in strint conlidence and shall not dischose o ary
shird panty, exeept thase agents, repressmatives. atomeys, e FOC and lenders who rqulve
such informurion.

13, This Agrecmens supersedes all prior written o7 verbal understandings and sgreamans of the

14, This Agreenwnt is gos crmed in accordance with the laws of the Suate of kiaho and any
Gispute heveunder muss Be in the staie of fadesal cowts in Pacateiio, 1daha.

15, A pardes indemudfy the ohers from may oss. dawags, Halsiny. <iaim, Jedgmmnt 0F EXpTRIC,
incinding reasomabic attorney’ s feas and eosty, arising out of & hreach of this agpeewwnis
provided, however, thar such indemnificaten shali be rooudned anly if the party sevkiog

fndemnificotion provides Ymely written gotice te b other withia fifteen (13 dayvs of raceips
of any claim for loss. Hability. demund. judgment or expense. Upon revaip of sach writtvn
potice. th indemnifving party shall bave the dght, it involves a Tiohility to » third party. 10
defond oy comprontiss xich maser a1 budenwilters sole cost and expense. sod o
indomuificd skall cooperas fully in sueh defense.
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