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SCHEDULE 1.5
PAYMENT SCHEDULE

1. From and after the Commencement Date, Programmer shall pay to WBC a 
monthly fee (the “LMA Fee”) as follows (subject to proration as described in the last 
sentence of this paragraph 1):

(a) a prorated portion of $90,000 for November 2015 equal to the portion 
of such month occurring from the Commencement Date through the end of the month;

(b) $90,000 for the month of December 2015;

(c) $50,000 for the months of January and February 2016;

(d) $70,000 for the month of March 2016;

(e) $80,000 for the month of April 2016;

(f) 90,000 for the month of May 2016 and each month thereafter until 
termination of this Agreement.

The LMA Fee shall be due and payable in advance on or before the last day of each 
immediately preceding calendar month except that the payment due for November 2015 shall 
be paid within five (5) Business Days following the Commencement Date.  The LMA Fee, if 
any, shall be prorated on a daily basis for any partial month of this Agreement.  

2. Programmer shall also pay and reimburse Licensee for all direct and 
reasonable out-of-pocket costs and expenses incurred by any of the WBC Entities or any 
affiliate thereof associated with the ownership or operation of the Station or the use of the 
Assets (or any of them), and expressly excluding any allocation of corporate overhead or any 
other costs or expenses not directly resulting from operation of the Station or use of the 
Assets (“Station Expenses”), accruing at or after the LMA Effective Time (the “Expense 
Reimbursement”).  The Expense Reimbursement shall be in addition to the fee payment 
described in paragraph 1 of this Schedule 1.5.  Any Station Expenses included in the Expense
Reimbursement that straddles the Term and any period beginning or ending before or after 
the Term that is not clearly allocable to periods before or after the Term shall be prorated 
between WBC and Programmer on the basis of the number of days elapsed or in such other 
manner as shall be equitable.  Subject to the foregoing, the Station Expenses include but are 
not limited to the following, to the extent reasonable:

(a) all lease and lease-related payment obligations for the Leased Real 
Property and all other direct costs incident thereto;

(b) all utility costs (telephone, electricity, water, etc.) relating to the 
Station;
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(c) all real estate and personal property taxes, if any, relating to any and 
all of the transmitter sites and the transmission equipment for the Station and the 
Studio Equipment or any of the foregoing;

(d) all costs associated with the employment and services, including 
salaries, taxes, insurance and related costs, of the Station manager and Production 
Director, hereto.

(e) all FCC regulatory fees and filing fees with respect to applications or 
other filings relating to the Station, excluding any filing fees arising out of any of the 
transactions contemplated by the Purchase Agreement, the obligation for which is set 
forth in the Purchase Agreement;

(f) all maintenance and repair costs for the transmission equipment and 
facilities for the Station, including without limitation the antennas, transmitters, 
transmission lines (including without limitation all costs of repairs or replacements as 
are necessary to maintain full time operation of the Station with maximum authorized 
facilities following the occurrence of any loss or damage), and for the Main Studio 
and Studio Equipment, including without limitation any casualty loss for which 
Programmer has assumed the risk under the Purchase Agreement;

(g) all costs for local engineering support for the Station; 

(h) all other reasonable direct, out of pocket expenses of operation of the 
Station incurred by Licensee consistent with past practices;

(i) twenty-five percent (25%) of rental payment obligations for the Main 
Studio; provided that (i) Programmer would only be responsible for such percentage 
of the rental payment obligations for the Main Studio for the period that Programmer 
utilizes the Main Studio and (ii) Programmer will have no rental payment 
reimbursement obligations to Licensee or Radio One for the Main Studio for the first 
fifteen (15) days of the Term; and

(j) the costs and expenses of the web hosting, streaming and transitional 
services provided to Programmer– e.g., streaming hosting fees, fees associated with 
hosting and operating the Web Sites and music licensing fees – to the extent 
historically allocated to the Station by WBC’s parent.

Programmer shall have the right to pay directly to the third party provider Station Expenses 
identified in (g) and (j) above to the extent permitted by applicable Law.

Without limiting any of the foregoing, attached as Annex 1.5 is a list of WBC’s 
estimates with respect to reasonable monthly Station Expenses contemplated by clauses (a) 
through (j) of this Section 2; it being acknowledged and agreed that such estimates are based 
on the previous two-month average of such Station Expenses.
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3. Notwithstanding anything to the contrary contained in this Schedule 1.5 or in 
this Agreement, the Station Expenses shall not include, and Programmer shall not be 
responsible for, or be required to reimburse WBC for, any of the following:

(a) Licensee’s income, sales and similar taxes based on or measured by 
Licensee’s net income or revenues;

(b) interest on and principal of loans and/or indebtedness or extensions of 
credit and other fees, charges, costs and expenses relating to loans and/or 
indebtedness;

(c) legal, accounting and other professional fees and expenses, in 
connection with or arising out of this Agreement and/or the Purchase Agreement 
and/or the negotiation, administration, interpretation or closing of this Agreement 
and/or the Purchase Agreement;

(e) home office and corporate overhead costs of WBC’s parent allocated 
or charged to the Station or Licensee; and

(f) Licensee’s costs of insurance with respect to the Station.

4. Programmer shall pay the Expense Reimbursement to WBC within 10 days 
after invoicing for same by WBC to Programmer, which such invoice shall provide or be 
accompanied by reasonable detail and back-up documentation.

5. If Programmer fails to timely pay any amount within five days of the due date 
under this Schedule 1.5, such amount shall bear interest at 12% per annum until the date of 
actual payment.
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Annex 1.5

Station Expense Description Monthly Estimate

Wide Orbit Maintenance $78

Studio Lease1 $3,106

Tower Rent $9,332

Tower Phones $242

WLVQ Call In Lines2 $553

Electricity $2,100

Voice Contracts $625

Nielsen $26,000

Marketron $743

Studio Phone/Internet3 $285

Cable4 $26

Amp Rewards for Wendy's $3,150

Second Street $250

LMA Employee Salaries $18,253

LMA Employee Benefits $1,200

LMA Employee Payroll Taxes $1,460

Total $67,403

One-time expenses $8,009

  
1 Represents Programmer’s 25% pro rata portion to the extent the Main Studio is utilized by Programmer.
2 Expense only incurred if Programmer utilizes the Main Studio.
3 See footnote #1 above.
4 See footnote #1 above.










