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SETTLEMENT TERMS

This agreement (the “Agrecment™) sets forth agread upon terms to resolve issues addressed
herein among James W, Wallace Jr. (“Jim"), Johu D. Wallace individually (*John") and as the
Personal Representative of the Estete of James W. Wallace Sr., deccased (the “Estate™) and as
Trustee of the Helen D. Wallace Trust ULWT (“Trust”), and Wescoast Broadcasting Company
(“Wescoast” or the “Company”), relative to the sale of the radio stations owned by: Wescoast
(such radio stations and related asscts are reforred to herein as the “stations™), the status of stock
ownership of the Company, personal obligations of Jim or John owing to the Company or
shareholders of the Company, distribution of assets other than cash from the Company, the
liquidation of the Company, and the sale of Jim’s interest in the tower site in Bothel, being the
interest of'2 beneficiary in a trust, as well s any other matter sct out below. The execution of
this document by the Directors and shareholders of Wescoast constitutes a waiver of meetings of
the Directors and the shareholders to address the issues set forth herein and a resolution of the

- Board of Directors of Wescoast (“Board”) approving the action and commitments set forth

~ herein and recommending spproval thereof by the shareholders of Wescoast (*shareholders™),
and a resolution by the shareholders approving the recommendation of the Board to sell
substantially all of the assets of the Company and approving the other matters set forth below, to
the extent applicable to the Company or the sharsholdears. The forcgoing individuals or entities
‘are sometimes collectively referred to herein as the “Partics™ and individually as 2 “Party.” :

1. The stations shall be sold, either by: (i) an asset sale for not less than 90% of the
appraised price of $ or such better price as may be negotiated, and the listing of the
stations for sale at that price with & broker is hereby ratified and approved, or (ji) a sale of stock
owned by the shereholdors for a price calculated by the CPA for the Company to be the essential
equivalent of what the shareholders would receive upon an asset sale of the stations end
liquidation of the Company, consistent with this Agreement, The shareholders agree to

* cooperate in & reasonable fashion to attempt to structure the sale in an eSbrt to reducs the income
tax consequences to Jim and other shareholders, provided nothing shall require John to agree to
structure he reasonably believes, based on the good faith opinion of John’s CPA, may subject
kim to a risk of scrutiny or other adverse action by the IRS. In the event of an asset sale of the
stations,theCommy;haﬂbeﬁquida;edand:haasmdim‘bmedpummwthemofthis
Agreement, to the shmholderuécordingtotheinelativeshareholdinga.‘ '

2. The issued and outstanding shares of stock of the Company are owned as follows:

".' ) - Eme ¢ l l,s
’ JHm 62.0
Johu 62.0
HelenD. Wallace Trust ULWT 515

Total: | 187

3. Pending quidation of the Company, Jim shall not sign cheoks for the Company,
a‘gd- the signature card(s) for Company bank account(s) may be changed to remove Jimas a
signatory and to add other Company employees as selected by John,

042306 . ‘ 1



Hpr 25 06 06:2B6p
04-28Apr.25. 2006 5:11pK

+S000045T8. T-28iNo. 2294005 p . 9’8




Apr 25 06 05_:269 o ) . C , _ p.2
-2-APT.25. 2006 5:11pM +s0aRdeTI. T-2iNo. 2294009 p. 3%

and fithey ugree that the admmitments hersin may be specifically eaforcod by court orde in &
12. 'Mnmhmkhmaﬁeuﬁmmwmm«a
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shall be opersted by the Buyer pursuast %o a Local Ms Agreement or other similsr .
¢ Tl Koy, e Peab e s 24 S, i ccomiog with
Jim or ¥xa"s attorneys, may sgree upon, peyments pursusnt
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13, mmWMMWﬁﬂMmmmh%'
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‘which shell be sent to the other Parties, . .

14.  This Agreement hwhm#mwhnm
mmmmmgummm mwwﬁogiﬂb
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Dated: Apedl 25, 2006 ,
MM *@.ﬁ ¢ pe2——
James W. Wallace, Jr. =~ - Idmn.%lna '
JOEND. WALLACE, Persogal " JomND.W. Trustee ofthe
Reprassntative of the Estete of mn.w@%mww |
Jaa\uW.WMSr..m . T
. Job#'D. Wallace, Personal John 1Y Wallace, Trustee o
WESCOAST BROADCASTING, CO.

' ' -

By: MW By: - S =
James W, Wallace, ). - ’ John ) Wallace



