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ASSET PURCHASE AGREEMENT

ASSET PURCHASE AGREEMENT, dated as of Octoberuj 2007 (this
“Agreement”), by and between KB PRIME MEDIA LLC, a Delawate limited liability
company (“Seller”), and NEW AGE MEDIA OF PENNSYLVANIA LICENSE, LLC, a
Delaware limited liability company (“Buyer”).

WITNESSETH:

WHEREAS, Buyer (as assignee of Pegasus Satellite Communications,
Inc. (“PSC™)), Seller, W.W. Keen Butcher (“Butcher”) and Guyon W. Turner (“Turer™)
are parties to an Option Agreement, dated April 14, 1998, as amended (the “Option
Agreement™); ' '

WHEREAS, Seller has filed an application to acquire a construction
permit, FCC File No. BPCT-19960920LX, by and from the Federal Communications
Commission (“FCC”) (the “Permit™) for the construction 6f a new television broadcast
station, Channel 49, Tupelo, Mississippi (the “Station™);

WHEREAS, pursuant to the Option Agreement, Seller, Butcher and
Turner granted to Buyer’s predecessor-in-interest (i.e., PSC) an option to purchase all the
membership interests of Seller or such part of the assets of Seller that are used or useful
in connection with the construction and operation of a television broadcast station in a
specific geographic location; and

WHEREAS, Seller is willing to sell to Buyer and Buyer is willing to
purchase from Seller the Assets (as hereinafter defined) relating to the Permit and Station,
on the terms and subject to the conditions set forth herein.

NOW, THEREFORE, in consideration of the foregoing and the mutual
covenants and agreements hereinafler set forth, the parties hereto agree intending to be
legally bound hereby, as follows:

ARTICLE 1
PURCHASE OF ASSETS

1.1  Exercise of Option. Exercise of the Option will be permitted only
if consummation of the transactions required thereby comply in all respects with
the Communications Act of 1934 and all applicable rules, regulations and policies
of the FCC. Upon the FCC Grant (as defined in Section 4.2), the Option shall
automatically be exercised without the need for written notification from Buyer to
Seller. Notwithstanding the foregoing, Buyer shall be permitted to suspend or
withdraw the exercise of the Option, consistent with the terms of the Option
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Agreement and this Agreement, and not lose any of its rights to re-exercise such
at a future time,

1.2 Transfer of Assets. On the Closing Date (as hereinafter defined),
subject to the satisfaction of the conditions contained herein, Seller shall sell,
assign, transfer and convey to Buyer, and Buyer shall purchase from Seiler, alf of
Seller’s right, title and interest, legal and equitable, in and to the Assets (as
hereinafter defined), free and clear of all liens, encumbrances, debts, security
inferests, mortgages or pledges (“Liens™). The “Assets” include, but are not
limited to, the following:

(a) All licenses, permits and other authorizations, including
digital television licenses or permits, relating to the Station issued to Seller by the FCC or
any other governmental authority on or prior to the Closing Date, together with renewals
or modifications thereof, including, without limitation, the Permit and those listed on
Schedule ARTICLE 1(a) hereto (the “Authorizations™);

() Any other tangible and intangible assets that are owned by
Seller and used or obtained by Seller for use in connection with the construction of the
Station and not otherwise specifically referred to in this Agreement; and

(¢)  Allfiles and records, including schematics, technical
information and engineering data, correspondence, and FCC logs, files and records, and
other written materials, of Seller relating to the Permit or the construction of the Station.

ARTICLE 2
ASSUMPTION OF OBLIGATIONS

2.1 Assumption of Liabilities and Obligations by Buyer. At the
Closing, Buyer shall not assume or become liable for any obligations or liabilities of
Seller, actual or contingent, known or unknown, including without limitation, any Liens
or liabilities on account of, or arising out of, the Assets on or prior to the Closing
(collectively, the “Retained Liabilities™), except for the following obligations and
liabilities of the Seller (collectively, the “Assumed Liabilities™): (i) the post-Closing
obligations of Seller under the Authorizations and (ii) all current liabilities of Seller
incurred in connection with the ownership of the Station that are listed on Schedule 2.1.
Seller covenants, agrees, and accepts that all Retained Liabilities shall remain and be the
obligations and liabilities solely of Seller.

ARTICLE 3
CONSIDERATION

3.1 Purchase Price. In consideration for the transfer of the Assets,
Buyer has paid to Seller Thirty Three Thousand Three Hundred Thirty Three Dollars and
Thirty Three Cents ($33,333.33) (“Purchase Price™), the receipt of which Seller hereby



acknowledges.’

3.2 Allocation of Purchase Price. Buyer and Seller agree to aliocate
the Purchase Price for tax and recording purposes no later than ninety (90) days following
the Closing Date. Buyer may, in its sole discretion and at its sole cost and expense,
engage an appraisal firm mutually agreeable to Buyer and Selier to conduct such
allocation.

ARTICLE 4
GOVERNMENTAL CONSENTS

4.1 F'CC Consent. It is specifically understood and agreed by Buyer
and Seller that consummation of the transactions contemplated hereby is expressly
conditioned on and is subject to the prior consent and approval of the FCC
("ECC Consent”) without the imposition of any conditions which might be expected to
have a material adverse effect on the results of operations of Buyer,

4.2 FCC Application.

(a) Within ten (10) business days after the FCC has granted the
Permit to Seller (whether or not such grant is a “Final Order” as hereinafter defined, but
in no event prior to such grant) (“FCC Grant™), the parties shall file with the FCC an
application (the “FCC Application™) for assignment of the Authorizations from Seller 10
Buyer. The parties shall thereafter use all reasonable efforts to obtain the grant of the
FCC Application as expeditiously as practicable. If the FCC Consent imposes any
condition on a party hereto, such party shall use reasonable efforts to comply with such
condition. If reconsideration or judicial review is sought with respect to the FCC
Consent, the party affected shall vigorously oppose such efforts for reconsideration or
judicial review. Notwithstanding the foregoing, nothing in this Section 4.2(a) shall be
interpreted as requiring any party hereto to take any action which would have a material
adverse effect on the results of operations of such party or any affiliated entity.

(b)  Ifthe Closing shall not have occurred for any reason within
the original effective period of the FCC Consent, the parties shall Jjointly request one or
more extensions of the effective period of such consents. Nothing in this Section 4.2
shall be construed to limit a party’s right to terminate this Agreement pursuant to
Article 13.

ARTICLE 5
CLOSING

5.1 Closing. Except as otherwise mutually agreed upon by Seller and
Buyer, the consummation of the transactions contemplated herein (the “Closing™) shall

"on July 2, 2007, Elliott, Greenleaf & Siedzikowski, PC, acting as escrow agent pursuant to that certain
Escrow Agreement, dated April 21, 2006, between PSC and Seller, refeased the Purchase Price to Seller in
accordance with the terms and conditions of that certain Stipulation and Order of the United States
Bankruptcy Court dated April 10, 2005 (District of Maine).



take place within thirty (30) business days afier the latest to occur of (1) the satisfaction of
all conditions precedent and (ii) the FCC Consent becoming a Final Order (as hereinafter
defined) (the “Closing Date”). As used herein, the term “Final Order” means a written
action or order issued by the FCC setting forth the FCC Consent (a) which has not been
reversed, stayed, enjoined, set aside, annulled or suspended, and (b) with respect to which
under the Communications Act of 1934, as amended, and the rules and regulations of the
FCC (1) no requests have been filed for administrative or judicial review,

reconsideration, appeal or stay, and the time for filing any such requests and for the FCC
to set aside the action on its own motion {whether upon reconsideration or otherwise) has
expired, or (2) in the event of review, reconsideration or appeal, the time for further
review, reconsideration or appeal has expired. Notwithstanding the foregoing, Buver
may elect to proceed with the Closing upon public notice of the grant of FCC Consent but
prior to the date on which the FCC Consent shall have become a Final Order upon

three (3) business days written notice to Seller. All actions taken at the Closing will be
considered as having been taken simultaneously and no such actions will be considered to
be completed until all such actions have been completed. The Closing shall be held at
such place and by such means as the parties hereto may agree.

ARTICLE 6
REPRESENTATIONS AND WARRANTIES OF SELLER

Seller represents and warrants to Buyer as follows:

6.1  Organization, Standing and Authority. Seller is a limited Hability
company duly organized, validly existing, and in good standing under the laws of the

State of Delaware. Seller has all requisite company power and authority to own, lease,
and use the Assets as now owned, leased, and used. Seller has all requisite company
power and authority to execute and deliver this Agreement and the decuments
contemplated hereby, and to perform and comply with all of the terms, covenants, and
conditions to be performed and complied with by it hereunder and thereunder. Seller is
not a participant in any joint venture or partnership with any other person or entity with
respect to any part of the Assets.

6.2 Authorization and Binding Obligation. The execution, delivery,
and performance of this Agreement, and the execution, delivery and performance of any
other documents to be delivered or executed in connection with this Agreement and the
transactions contemplated by this Agreement, by Seller have been (or, with respect to
such other documents, will prior to Closing be) duly authorized by all necessary actions
on the part of Seller. This Agreement has been and all such other documents wiil prior to
Closing be duly executed and delivered by Seller and constitute the legal, valid, and
binding obligation of Seller, enforceable in accordance with their terms except as the
enforceability of this Agreement may be affected by bankruptcy, insclvency, or similar
laws affecting creditors’ rights generally, and by judicial discretion in the enforcement of
equitable remedies.

6.3  Authorizations. Schedule ARTICLE 1(a) includes a true and
compiete list of the Authorizations. The FCC Authorizations have been validly issued




pursuant to Final Orders. Seller currently holds, and until immediately prior to the
Closing Date will continue to hold, the Permit to construct the Station as a television
broadcast station with the power disclosed on Schedule 1.1(a). Seller is the authorized
legal holder of the Authorizations. The Authorizations are in good standing and in full
force and effect. The Authorizations are alf of the licenses, permits, or other
authorizations from governmental and regulatory authorities necessary to operate the
Station. None of the Authorizations are subject to any restriction or condition that would
materially limit the full operation of the Station. No proceedings are pending or, to the
best knowledge of Seller, threatened, which may result in the revocation, modification,
non-renewal, or suspension of any of the Authorizations, the denial of any pending
applications, the issuance of any cease and desist order, the imposition of any
administrative actions by the FCC with respect to the Authorizations or which may affect
Buyer’s ability to operate the Station in accordance with the Authorizations and the
FCC’s rules and regulations.

6.4  Litigation. Except for any FCC rulemaking proceedings generally
affecting the broadcasting industry or as listed on Schedule 6.4, there are no claims,
actions, suits, litigation, labor disputes, arbitrations, proceedings, or investigations
pending or, to the best knowledge of Seller, threatened against, relating to, or affecting
the Assets, Seller’s ownership of the Assets, or the transactions contemplated by this
Agreement,

6.5  Taxes. Seller has paid all Taxes (as defined in Section 14.15(a))
required to be paid by Seller. There are no pending or, to the best knowledge of Seller,
threatened, investigations or claims against Seller for or relating to any liability in respect
of any Taxes. All Taxes required to be withheld by Seller on or before the date hereof
have been withheld and paid when due to the appropriate agency or authority.

6.6  Disclosure. The representations and warranties of Seller herein or
in any document, exhibit, statement, certificate or schedule furnished by or on behalf of
Seller to Buyer as required by this Agreement do not contain nor will contain any untrue
statement of a material fact or omit or will omit to state any material fact necessary in
order to make the statements herein or therein, in light of the circumstances under which
they were made, not misleading.

6.7 Reports. All material disclosures, returns, reports, and statements
which Seller and the Station are required to file with the FCC or with any other
governmental agency have been filed, and all reporting requirements of the FCC and
other governmental authorities having jurisdiction over Seller and the Station have been
complied with in all material respects. Ail of such returns, reports, and statements are
complete and correct as filed. Seller has timely paid to the FCC all regulatory fees
payable with respect to the Authorizations.

6.8  Absence of Conflicting Agreements. Except for the requirements
to obtain all government approvals and Authorizations including, but not limited to, the
FCC Consent and except as set forth on Schedule 6.8, neither the execution, delivery or
performance of this Agreement by Seller, nor the consummation of the transfer of the




Assets or any other transaction contemplated by this Agreement, does or will, after the
giving of notice, or the lapse of time or both, or otherwise:

(@)  conflict with, result in a breach of, or constitute a default
under the certificate of formation, limited liability company agreement or other
governance documents of Seller or any federal, state or local law, statute, ordinance, rule
or regulation, or any court or administrative order or process, or any material contract,
agreement, arrangement, commitment or plan to which Seller is a party or by which
Seller is bound and which relates to the ownership or operation of the Assets:

(b}  resultin the creation of any Lien upon any of the Assets:

{c) terminate, amend or modify, or give any party the right to
terminate, amend, modify, abandon or refuse to perform any material contract, or any
other material agreement, arrangement, commitment or plan to which Seller is a party
and which relates to the ownership or operation of the Assets;

(d) accelerate or modify, or give any party the right to
accelerate the time within which, or the terms under which, any duties or obligations are
to be performed, or any rights or benefits are to be received, under any material contract,
or any other material agreement, arrangement, commitment or plan to which Seller is a
party and which relates to the ownership or operation of the Assets;

(e)  require the consent, waiver, approval, permit, license,
clearance or authorization of, or any declaration or filing with, any court or public agency
or other authority other than the FCC Consent; or

(f) require the consent of any natural person, general or limited
partnership, corporation, limited liability company, firm, association or other legal entity
under any agreement, arrangement or commitment of any nature to which Seller is a
party or the Assets are subject or by which the Seller or Assets are bound.

6.9  Assets. The Assets include all of the assets, properties and rights
of every type and description, real, personal and mixed, tangible and intangible, that are
both owned by Seller and obtained for use in the construction of the Station.

6.10  Title to Assets; Liens and Encumbrances. Except as set forth on
Schedule 6.10, Seller owns good and marketable title to all of the tangible Assets that are
owned by Seller, free and clear of any and all Liens except for current taxes not yet due
and payable.

6.11 Emplovees. Seller has no employees with respect to the Station.

6.12  Brokers. Neither this Agreement nor the transfer of the Assets or
any other transaction contemplated by this Agreement was induced or procured through
any natural person, general or limited partnership, corporation, limited liability company,
firm, association or other legal entity acting on behalf of or representing Seller as broker,
finder, investment banker, financial advisor or in any similar capacity.



ARTICLE 7
REPRESENTATIONS AND WARRANTIES OF BUYER

Buyer represents and warrants to Seller as follows:

7.1 Organization and Standing. Buyer is a limited liability company,
validly existing, and in good standing under the laws of the State of Delaware. Buyer has
all requisite corporate power and authority to own, lease, and use its assets and to conduct
its business as now conducted. Buyer has all requisite corporate power and authority to
execute and deliver this Agreement and the documents contemplated hereby, and to
perform and comply with all of the terms, covenants, and conditions to be performed and
complied with by it hereunder and thereunder.

7.2 Authorization and Binding Obligation. The execution, delivery,
and performance of this Agreement, and the execution, delivery and performance of any
other documents to be delivered or executed in connection with this Agreement and the
transactions contemplated by this Agreement, by Buyer have been (or, with respect to
such other documents, will prior to Closing be) duly authorized by all necessary actions
on the part of Buyer. This Agreement has been and all such other documents will prior to
Closing be duly executed and delivered by Buyer and constitute the legal, valid, and
binding obligation of Buyer, enforceable in accordance with their terms except as the
enforceability of this Agreement may be affected by bankruptcy, insolvency, or similar
laws affecting creditors® rights generally, and by judicial discretion in the enforcement of
equitable remedies.

7.3 Litigation. There are no claims, actions, suits, litigation, labor
disputes, arbitrations, proceedings, or investigations pending or, to the best knowledge of
Buyer, threatened against Buyer which would prohibit the transactions contemplated by
this Agreement.

7.4 Disclosure. The representations and warranties of Buyer herein or
in any document, exhibit, statement, certificate or schedule furnished by or on behalf of
Buyer to Seller as required by this Agreement do not contain nor will contain any untrue
statement of a material fact or omit or will omit to state any material fact necessary in
order to make the statements herein or therein, in light of the circumstances under which
they were made, not misleading.

7.5 Absence of Conflicting Agreements. Neither the execution,

delivery or performance of this Agreement by Buyer nor the consummation of the
transfer of the Assets or any other transaction cortemplated by this Agreement, does or
will, after the giving of notice, or the lapse of time or both, or otherwise:

(a) conflict with, result in a breach of, or constitute a default
under the articles of incorporation, bylaws or other governance documents of Buyer, or
any federal, state or local law, statute, ordinance, rule or regulation, or any court or
administrative order or process, or any material contract, agreement, arrangement,
commitment or plan to which Buyer is a party or by which Buyer is bound; or



(b)  require the consent, waiver, approval, permit, license,
clearance or authorization of, or any declaration or filing with, any court or public agency
or other authority other than the FCC Consent.

7.6 Brokers. Neither this Agreement nor the transfer of the Assets or
any other transaction contemplated by this Agreement was induced or procured through
any natural person, general or limited partnership, corporation, limited liability company,
firm, association or other legal entity acting on behalf of or representing Buver as broker,
finder, investment banker, financial advisor or in any similar capacity.

ARTICLE §
COVENANTS

8.1 Operation of Business. Between the date of this Agreement and
the Closing Date, Seller shall:

{(a) Preserve and protect all of the Assets in good repair and
condition, normal wear and tear excepted;

(b)  Maintain the Station’s books of account and records in the
usual and ordinary manner, and in conformity with past practices;

(c) Maintain and preserve Seller’s rights under the
Authorizations; and

(d)  Comply in all material respects with all laws, rules, and
regulations applicable or relating to the ownership by Seller of the Station.

8.2  Access to Information. Between the date of this Agreement and
the Closing Date, Seller shall afford to Buyer and the officers, employees and agents of
Buyer complete access at all reasonable times to Seller’s officers, employees, agents,
properties, books, records, and contracts, and shall furnish Buyer all financial, operating,
and other data and information as Buyer may reasonably request. No investigation
pursuant hereto shall affect any representations or warranties of the parties herein or the
conditions to the obligations of the parties hereto.

8.3  Cooperation. Buyer and Seller will cooperate in all respects in
connection with: {a) securing any nongovernmental approvals, consents and waivers of
third parties necessary for the transfer of the Assets from Seller fo Buyer; and (b) giving
notices to any governmental authority, or securing the permission, approval,
determination, consent or waiver of any governmental authority required by law in
connection with the transfer of the Assets from Seller to Buyer, including, but not limited
to, a request for an unbuilt station waiver as that waiver is defined in the FCC’s rules,
adjudications and policies.

8.4  Notice of Adverse Changes. Pending the Closing Date, Seller shall
give Buyer prompt written notice of the occurrence of any of the following:




{(a) the commencement of any proceeding or litigation at law or
in equity or before the FCC or any other commission, agency or administrative or
regulatory body or autherity involving the Permit; or

(b) any violation by Seller of any federal, state or local law,
statute, ordinance, rule or regulation which could reasonably be expected to have a
material adverse effect on the Assets.

ARTICLE 9
CONDITIONS

6.1 Conditions Precedent to Obligations of Buyer. The obligations of
Buyer to consurnmate the transactions contemplated by this Agreement are subject to the
fulfillment, prior to or at the Closing, of each of the following conditions, except Lo the
extent Buyer shall have waived satisfaction of such condition:

{a) The representations and warranties made by Seller in this
Agreement, or in any other agreements between the parties hereto, shall be true and
correct in all material respects as of the date of this Agreement and on the Closing Date
as though such representations and warranties were made on such date.

(b)  Seller shall have performed and complied in all material
respects with all covenants, agreements, representations, warranties, and undertakings
required by this Agreement to be performed or complied with by it prior to the Closing.

(c) Seller shall have delivered to Buyer all of the documents
required by Section 10.1.

() The FCC Consent shall have become a Final Order.

{e) There shall have been no material adverse change in the
Assels since the date of this Agreement.

9.2 Conditions Precedent to Obligations of Seller. The obligations of
Seller to consummate the transactions contemplated by this Agreement are subject to the
fulfillment, prior to or at the Closing, of each of the following conditions, except to the
extent Seller shall have waived satisfaction of such condition:

(a)  The representations and warranties made by Buyer in this
Agreement shall be true and correct in all material respects as of the date of this
Agreement and on the Closing Date as though such representations and warranties were
made on such date.

(k) Buyer shall have performed and complied in all material
respects with all covenants, agreements, representations, warranties, and undertakings
required by this Agreement to be performed or complied with by it prior to the Closing.

(¢}  The FCC shall have granted the FCC Consent,



(d)  Buyer shall have delivered to Selier all of the documents
required by Section 10.2.

ARTICLE 10
CLOSING DELIVERIES

10.1  Seller’s Deliveries. At the Closing, Seiler shall deliver or cause to
be delivered, to Buyer the following:

(1)  Bill(s) of sale, endorsements, assignments, certificates of
title and other good and sufficient instruments of conveyance, transfer, and assignment,
all in form and substance reasonably satisfactory to counsel for Buyer, as shall be
effective to vest in Buyer or its permitted assignee, good and marketable title in and to
the Assets.

(b) A certificate, executed by an officer of Seller in such detail
as Buyer shall reasonably request, certifying to the fulfiliment or satisfaction of the
conditions set forth in Sections 9.1(a), 9.1(b), and 9.1(e). The delivery of such certificate
shall constitute a representation and warranty hereunder of Seller as to the statements set
forth therein.

{c) Originals or copies of all programs, operations,
transmissions, or maintenance logs and all other records required to be maintained by the
FCC with respect to the Station, including the Station’s public file, shall be left at the
Station and thereby delivered to Buyer.

A legal opinion of Elliott, Greenleaf & Siedzikowski, PC,
counsel to Seller, substantially in the form of Schedule 0 attached hereto.

(d) Copies of appropriate resolutions of Seller’s managers and
members authorizing this Agreement and the consummation of the transactions
conternplated herein.

(e) Such other documents or instruments as Buyer may
reasonably request to consummate the transactions conternplated by this Agreement.

10.2  Buyer’s Deliveries. At the Closing, Buyer shall deliver or cause to
be delivered to Seller the following:

(a) Assumption and assignment agreements as shalt evidence
the assumption of the Assumed Liabilities by Buyer; provided, however, that nothing
contained in any such agreement shall require Buyer to pay, perform or discharge any
Assumed Liabilities so long as Buyer shall in good faith contest or cause to be contested
the amount or validity thereof and shall have indemnified and held harmless Seller with
respect thereto.

(b) A certificate, executed by an officer of Buyer, in such detail
as Seller shall reasonably request, certifying to the fulfillment or satisfaction by Buver of



the conditions set forth in Sections 9.2(a) and 9.2(b). The delivery of such certificate shall
constitute a representation and warranty of Buyer as to the statements set forth therein.

(c) Such other documents or instruments as Seller may
reasonably request to consummate the transactions contemplated by this Agreement.

ARTICLE 11
FEES AND EXPENSES

I1.1 Fees and Expenses. Except as otherwise provided in this
Agreement, each party shall pay its own expenses incurred in connection with the
authorization, preparation, execution, and performance of this Agreement, mcluding all
fees and expenses of counsel, accountants, agents, and representatives.

ARTICLE 12
INDEMNIFICATION

12.1  Representations and Warranties. Subject to Section 14.9, ali
representations, warranties, and covenants contained in this Agreement shall be deemed
continuing representations, warranties and covenants and shall survive the Closing. Any
investigations by or on behalf of any party hereto shall not constitute a waiver as to
enforcement of any representation, warranty, or covenant contained in this Agreement,
and no notice or information delivered by Seller shall affect Buyer’s right to rely on any
representation, warranty, or covenant made by Seller or relieve Seller of any obligations
under this Agreement as the result of its breach of any of its representations, warranties,
or ¢covenants.

122 Indemnification by Seller. Notwithstanding the Closing, and
regardless of any investigation made at any time by or on behalf of Buyer or any
information Buyer may have, Seller hereby agrees to indemnify and hold Buyer harmless
against and with respect to, and shall reimburse Buyer for:

(a) Any and all losses, liabilities, obligations or damages
resulting from or relating to any untrue representation, breach of warranty, or
nonfulfillment of any covenant by Seller contained in this Agreement or in any certificate
(including the certificate described in Section 10.1(b)), document, or instrument delivered
to Buyer under this Agreement.

)] The Retained Liabilities.

() Any loss, liability, obligation, or cost resulting from the
failure of the parties to comply with the provisions of any buik sales law applicable to the
transfer of the Assets.

(d) Any and all losses, liabilities, obligations, or damages
(other than the Assumed Liabilities) resulting from the construction or ownership of the
Station, including any liabilities arising under the Authorizations which relate to breaches
of Seller (or events that would constitute a breach after notice, the passage of time or



both) occurring prior the Closing Date.

(e)  Any and all actions, suits, proceedings, claims, demands,
assessments, judgments, costs, and expenses, including reasonable legal fees and
expenses, incident to any of the foregoing or incurred in investigating or attempting to
avoid the same or to oppose the imposition thereof, or in enforcing this indemnity.

12.3  Indemnification by Buyer. Notwithstanding the Closing, and
regardless of any investigation made at any time by or on behalf of Seller or any
information Seller may have, Buyer hereby agrees to indemnify and hold Seller harmless
against and with respect to, and shall reimburse Seller for:

(a) Any and all losses, liabilities, obligations or damages
resulting from or relating to any untrue representation, breach of warranty, or
nonfulfillment of any covenant by Buyer contained in this Agreement or in any certificate
{(including the certificate described in Section 10.2(c)), document, or instrument delivered
to Seller under this Agreement.

(b)  The Assumed Liabilities.

() Any and all actions, suits, proceedings, claims, demands,
assessments, judgments, costs, and expenses, including reasonable legal fees and
expenses, incident to any of the foregoing or incurred in investigating or attempting to
avoid the same or to oppose the imposition thereof, or in enforcing this indemnity.

124 Procedure for Indemnification. The procedure for indemnification
shall be as follows:

(a) The party claiming indemnification (the “Claimant™) shall
promptly give written notice to the party from which indemnification is claimed (the
“Indemnifying Party”) of any claim, whether between the parties or brought by a third
party, specifying in reasonable detail the factual basis for the claim.

(by  With respect to claims solely between the parties, following
receipt of written notice from the Claimant of a claim, the Indemnifying Party shall have
thirty (30) days to make such investigation of the claim as the Indemnifying Party deems
necessary or desirable. Ior the purposes of such investigation, the Claimant agrees to
make available to the Indemnifying Party and/or its authorized representatives the
information relied upon by the Claimant to substantiate the claim. If the Claimant and
the Indemnifying Party agree at or prior to the expiration of the thirty-day period (or any
mutually agreed upon extension thereof) to the validity and amount of such claim, the
Indemnifying Party shall immediately pay to the Claimant the full amount of the claim.
If the Claimant and the Indemnifying Party do not agree within the thirty-day period (or
any mutually agreed upen extension thereof), the Claimant may seek an appropriate
remedy at law or equity.

(c) If any third party shall notify Claimant with respect to any
matter (a “Third Party Claim”) that may give rise to a claim for indemnification against




the Indemnifying Party under this Article 12, then the Claimant shall promptly notify the
Indemnifying Party thereof in writing; previded, however, that no delay on the part of the
Claimant in notifying any Indemnifying Party shall relieve the Indemnifying Party from
any obligation hereunder.

(d)  Any Indemnifying Party shall have the right to defend the
Claimant against the Third Party Claim with counsel of its choice reasonably satisfactory
to Claimant so long as: (i) the Indemnifying Party notifies the Claimant in writing within
fifteen (15) days after the Claimant has given notice of the Third Party Claim that the
Indemnifying Party will indemnify the Claimant from and against the entirety of any
losses or other adverse consequences the Claimant may suffer resulting from, arising out
of, relating to, in the nature of or caused by the Third Party Claim: (1) the Indemnifying
Party provides the Claimant with evidence acceptable to the Claimant that the
Indemnifying Party will have the financial resources to defend against the Third Party
Claim and fulfill its indemnification obligations hereunder; (iii) the Third Party Claim
involves only money damages and does not seek an injunction or other equitable relief,
(iv) settlement of, or an adverse judgment with respect to, the Third Party Claim is not, in
the good faith judgment of the Claimant, likely to establish a precedential custom or
practice adverse to the continuing business interests of the Claimant; and (v) the
Indemnifying Party conducts the defense of the Third Party Claim actively and diligently.

(e) So long as the Indemnifying Party is conducting the
defense of the Third Party Claim in accordance with Section 12.4(d): (i) the Claimant
may retain separate co-counsel at ifs sole cost and expense and participate in the defense
of the Third Party Claim; (ii) the Claimant shall not consent to the entry of any judgment
or enter into any settlement with respect to the Third Party Claim without the prior
written consent of the Indemnifying Party (not to be withheld unreasonably); and (iii) the
Indemnifying Party shall not consent to the entry of any judgment or enter into any
settlement with respect to the Third Party Claim without the prior written consent of the
Claimant (not to be withheld unreasonably).

() If any condition in Section 12.4(d) above is not or is no
longer satisfied, however, (i) the Claimant may defend against, and consent to the entry
of any judgment or enter into any settlement with respect to, the Third Party Claim in any
manner it reasonably may deem appropriate (and the Claimant need not consult with, or
obtain any consent from, any Indemnifying Party in connection therewith); (ii) the
Indemnifying Party shall reimburse the Claimant promptly and periedically for the costs
of defending against the Third Party Claim (including attorney’s fees and expenses); and
(ii1) the Indemnifying Party shall remain responsible for any losses or other adverse
consequences the Claimant may suffer resulting from, arising out of, relating to, in the
nature of or caused by the Third Party Claim to the fullest extent provided in this

Article 12,

12.5  Specific Performance. The parties recognize that if Seller breaches
its obligation to consummate the transactions contemplated by this Agreement and
refuses to perform under the provisions of this Agreement, monetary damages alone
would not be adequate to compensate Buyer for its injury. Buyer shall therefore be




entitled, in addition to any other remedies that may be available, including money
damages, to obtain specific performance of the terms of this Agreement. If any action is
brought by Buyer to enforce this Agreement, Seller shall waive the defense that there is
an adequate remedy at law.

12.6  Attorneys’ Fees. In the event of a default by either party which
results in a lawsuit or other proceeding for any remedy available under this Agreement,
the prevailing party shall be entitled to reimbursement from the other party of jts
reasonable legal fees and expenses.

ARTICLE 13
TERMINATION RIGHTS

13.1  Termination by Seller. This Agreement may be terminated by
Seller and the transfer of the Assets abandoned, if Seller is not then in material breach,
upon written notice to Buyer, upon the occurrence of any of the following:

(a) Material Breach. If Buyer shall be in material breach of
any representation, warranty, or covenant contained in this Agreement, or any other
agreement between the parties hereto, Seller has notified Buyer of such breach, and the
breach has continued without cure for a period of thirty (30) days after the notice of
breach.

(b)  Judgments. If there shall be in effect on the date that would
otherwise be the Closing Date any judgment, decree, or order that would prevent or make
unlawful the Closing.

13.2  Termination by Buyer. This Agreement may be terminated by
Buyer and the transfer of the Assets abandoned, if Buyer is not then in material breach,
upon written notice to Seller, upon the occurrence of any of the following:

(a) Material Breach. If Seller shall be in material breach of
any representation, warranty, or covenant contained in this Agreement, or in any other
agreement between the parties hereto, Buyer has notified Seller of such breach, and the
breach has continued without cure for a period of thirty (30) days after the notice of
breach.

(b) Judgments. If there shall be in effect on the date that would
otherwise be the Closing Date any judgment, decree, or order that would prevent or make
uniawful the Closing.

(e) Upset Date. If the Closing shall not have occurred by the
date that is one (1) year from the date of the FCC Grant.

13.3  Rights on Termination. If this Agreement is terminated pursuant
to Section 13.1 or Section 13.2 and neither party is in material breach of any provision of
this Agreement, the parties hereto shall not have any further liability to each other with
respect to the transfer of the Assets or the Assumed Liabilities. If this Agreement is
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terminated due to a material breach of this Agreement, then each party shall have all
rights and remedies available to it at law or in equity.

ARTICLE 14
MISCELLANEQUS PROVISIONS

14.1  Further Assurances. The parties shall take any actions and execute
any other documents that may be necessary or desirable to the implementation and
consummation of this Agreement, including, in the case of Seller, any additional transfer
documents that, in the reasonable opinion of Buyer, may be necessary to ensure,
complete, and evidence the full and effective transfer of the Assets to Buyer pursuant to
this Agreement. Seller will cooperate with Buyer, after the Closing Date, in the
preparation of tax returns and any other required filings.

142 Benefit and Assignment. This Agreement shall be binding upon
and shall inure to the benefit of the parties hereto and their respective successors and
permitted assigns. No party may assign its interest under this Agreement without the
prior written consent of the other parties, which consent shall not be unreasonabiy
withheld; provided, however, that Buyer may assign its ri ghts hereunder, or a pertion of
such rights, without the consent of Seller.

143 Governing Law. This Agreement shall be governed, construed,
and enforced in accordance with the laws of the Commonwealth of Pennsylvania without
regard to any choice of law or conflict of law provisions (whether of the Commonwealth
of Pennsylvania or any other jurisdiction) that would cause the application of laws of any
jurisdiction other than the Commonwealth of Pennsylvania.

144 Amendment. This Agreement may not be amended except by an
instrument in writing signed on behalf of each of the parties hereto.

14.5  Severability. In the event that any one or more of the provisions
contained in this Agreement or in any other instrument referred to herein, shall, for any
reason, be held to be invalid, illegal, or unenforceable in any respect, then to the
maximum extent permitted by law, such invalidity, illegality, or unenforceability shall
not affect any other provision of this Agreement or any other such instrument.

14.6  Counterparts. This Agreement may be executed in two or more
counterparts, each of which shall be deemed an original, but all of which shall constitute
one and the same instrument.

14.7  Notices. All notices, demands, and requests required or permitted
to be given under the provisions of this Agreement shall be in writing and shall be
deemed given upon personal delivery, four days after being mailed by registered or
certified mail, return receipt requested, or twenty-four (24) hours after delivery to a
courier service which guarantees overnight delivery, addressed as follows:



If to Seller: KB Prime Media LLC
1320 Lafayette Road
Gladwyne, Pennsylvania 19035
Attn: Guyon W, Turner

With a copy to:

Kevin S. Anderson, Esq.

Elliott Greenleaf & Siedzikowsky, PC
925 Harvest Drive, Third Floor

Blue Bell, PA. 19422

If to Buyer: New Age Media of Pennsylvania License, LLC
1181 Highway 315

Plains, Pennsylvania 18702
Attention: John Parente

or to any other or additional persons and addresses as the parties may from time to time
designate in a writing delivered in accordance with this Section.

14.8  Waivers. No waiver of any of the provisions of this Agreement
shall be deemed or shall constitute a waiver of any other provision hereof, nor shall such
waiver constitute a continuing waiver. No waiver shall be binding unless executed in
writing by the party making the waiver.

14.9  Survival of Obligations. All representations, warranties,
covenants, and obligations contained in this Agreement shall survive the Closing and
shall terminate on the third anniversary of the Closing Date; provided, however, that
(a) the representations and warranties contained Sections 6.1 and 7.1 shall survive the
Closing Date in perpetuity; (b) the representations and warranties contained in
Section 6.5 shall survive the Closing Date until the day immediately following expiration
of the applicable statute of limitations; and (c) the covenant in Section 14.10 shall survive
until the sixth anniversary of the Closing Date. Except as otherwise provided herein, no
claim shall be made for the breach of any representation or warranty contained in
Article 6 or 7 or under any cettificate delivered with respect thereto under this Agreement
after the date on which such representations and warranties terminate as set forth in this
Section.

1410 Access to Records after Closing. For a period of six years after the
Closing Date, Seller and its representatives shall have reasonable access o all of the
books and records of the Station transferred to Buyer hereunder to the extent that such
access may reasonably be required by Selier in connection with matters relating to or
affected by the operations of the Station prior to the Closing Date. Such access shall be




afforded by Buyer upon receipt of reasonable advance notice and during normal business
hours. Seller shall be solely responsible for any costs or expenses incurred by it pursuant
to this Section 14.10. If Buyer shall desire to dispose of any of such books and records
prior to the expiration of such six-year period, Buyer shall, prior to such disposition, give
Seller a reasonable opportunity, at Seller’s expense, to segregate and remove such books
and records as Seller may select.

14.11 Entire Agreement. This Agreement and the Schedules attached
hereto and the ancillary documents provided for herein, constitute the entire agreement
and understanding of the parties hereto relating to the matters provided for herein and
supersede any and all prior agreements, arrangements, negotiations, discussions and
understandings relating to the matters provided for herein.

14.12 Interpretation. Article titles and headings to sections herein are
inserted for convenience of reference only and are not intended to be a part of or to affect
the meaning or interpretation of this Agreement. The Schedules referred to herein shall
be construed as an integral part of this Agreement to the same extent as if they were set
forth verbatim herein.

14.13  Submission to Jurisdiction. Buyer and Seller hereby irrevocably
submit in any suit, action, or proceeding arising out of or related to this Agreement or any
of the transactions contemplated hereby or thereby to the jurisdiction of the United States
District Court for the Eastern District of Pennsylvania and the jurisdiction of any court of
the Commonwealth of Pennsylvania located in Philadelphia and waive any and all
objections to jurisdiction that they may have under the laws of the Commonwealth of
Pennsylvania or the United States.

14.14 Preservation of Accuracy of Representations, Warranties, and
Covenants. Each of the parties hereto shall refrain from taking any action which would
render any representation, warranty, or covenant contained in this Agreement inaccurate
as of the Closing Date. Each party shall promptly notify the other of any action, suit, or
proceeding that shall be instituted or threatened against such party to restrain, prohibit, or
otherwise challenge the legality of any transaction contemplated by this Agreement.
Seller shall promptly notify Buyer of any lawsuit, claim, proceeding, or investigation that
may be threatened, brought, asserted, or commenced against Seller related to the Assets
or the Station.

14.15 Taxes.

(a) Seller shall be liable for and shall pay any federal, state,
local, or federal net income, alternative or add-on minimum, gross income, gross receipts,
property, sales, use, transfer, gains, license, excise, employment, payroll, withhelding, or
minimum tax, or any other tax custom, duty, governmental fee, or other like assessment
or charge of any kind whatsoever, together with any interest or any penalty, addition to
tax, or additional amount imposed by any governmental body (each a “Tax” and
collectively, the “Taxes™), whether assessed or unassessed, applicable to the Station and
the Assets, in each case attributable to periods (or portions thereof) ending on or prior to



the Closing Date. Buyer shall be liable for and shall pay all Taxes, whether assessed or
unassessed, applicable to the Station and the Assets, in each case attributable to periods
(or portions thereof) beginning after the Closing Date. Any period beginning before and
ending after the Closing Date shall be treated as two partial periods, one ending on the
Closing Date and the other beginning after the Closing Date, except that Taxes (such as
property taxes) imposed on a periodic basis shall be allocated on a daily basis.

(b) Notwithstanding Section 14.15(a), any Taxes (including,
but not limited to, sales, use, real property transfer, gains, documentary stamp, or other
taxes) attributable to the sale or transfer of the Assets shall be paid by Seller. Buyer
agrees to timely sign and deliver such certificates or forms as may be necessary or
appropriate to establish an exemption from (or otherwise reduce), or make a report with
respect to, such Taxes.

(c) Buyer or Seller, as the case may be, shall provide
reimbursement for any Tax paid by one party, all or a portion of which is the
responsibility of the other party in accordance with the terms of this Section 14.15.
Within a reasonable time prior to the payment of any said Tax, the party paying such Tax
shall give notice to the other party of the Tax payable and the portion which is the
liability of each party, although failure to do so will not relieve the other party from its
liability hereunder.

[Signatures on Following Page.]

-18-



IN WITNESS WHEREOF, the parties hereto have executed this Asset Purchase
Agreement as of the date and year first above written.

SELLER: BUYER:
NEW AGE MEDIA OF

KB PRIME MEDIA LLC

s

PENNS%Z L}I@E LLC
By: — M/Q\ :

Name/John Parente
Tit . Chief Executive Officer

£000/6000[F
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Authorizations

LIST OF SCHEDULES

Schedule ARTICLE 1(a)

Schedule 2.1
Schedule 6.4
Schedule 6.8

Schedule 6.10

Current FCC Licenses and

Assumed Current Liabilities
Litigation
Absence of Conflicting Agreements

Title to Assets; Liens and Encumbrances



SCHEDULE ARTICLE 1{a)

CURRENT FCC LICENSES AND AUTHORIZATIONS



SCHEDULE 2.1

Assumed Current Liabilities

None.



SCHEDULE 6.4

Litigation



SCHEDULE 6.8

Absence of Cenflicting Agreements




SCHEDULE 6.10

Title to Assets: Liens and Encumbrances
'—'*—-_a-—?———-«____..._.________

None.



SCHEDULE ¢

Form of Legal Opinion of Seller’s Counsel

1. The Company is a limited liability company duly organized, validly existing and in good
standing under the laws of the State of Delaware.

2. The Company has all requisite limited liability company power and authority to execute,
deliver and perform the Agreement and to carry out its obligations thereunder and to sell, assign
and transfer the Assets to Buyer.

3. The Agreement constitutes the legal, valid and binding obligation of the Company
enforceable against the Company in accordance with its terms.

4, The execution, delivery and performance by the Company of the Agreement to which it
is a party have been duly authorized by all requisite limited lability company action of the
Company.





