This amendment is filed at the request of the Commission staff to clarify the media
ownership interests of the principals of Point Five, LLC ("Point Five"), the applicant for
this new radio station in Barstow. The Barstow station will operate in the designated
Victor Valley radio market. The only current attributable broadcast interest of Point Five
and of its principals in the Victor Valley Market is in The Drive, LLC, which is the
licensee of KHDR(FM), Lenwood, CA and KHRQ(FM), Baker, CA. The interest in these
stations was listed in the Form 301 as originally filed by Point Five.

The principals of Point Five have only a minority interest in The Drive, LLC. Other
principals of The Drive LLC have interests in other stations in the market. However, the
principals of Point Five have no interest in any of the stations owned by other principals
of The Drive, LLC, and the other principals of The Drive, LLC will have no interest in this
new station in Barstow.

The management of the stations owned by The Drive LLC is principally done by the
majority owner of the company. That majority owner will have no role in the
management of the proposed new station in Barstow. The new Barstow station will be
operated wholly independently from the stations owned by The Drive, LLC, and it will
also be operated independently from any other station in Victor Valley not owned by the
principals of Point Five.

At one point, the BIA reports for this market did not list The Drive, LLC as the licensee
of KHDR and KHRQ despite the fact that the company is listed as the licensee in all
FCC records. The BIA database has now been corrected, and The Drive LLC is listed
as the licensee of these stations. A copy of the revised BIA market ownership listing for
Victor Valley is attached.

Joint ventures such as the operation of the stations owned by The Drive LLC are
themselves subject to the application of the multiple ownership rules, but the fact that
there is a joint venture has no impact on separate broadcast interests in the same
market of the principals of the joint venture. The interests of the principals of The Drive,
LLC who are not principals of Point Five have no impact on the FCC's consideration of
the application of Point Five for the new Barstow station. In the past, these interests
would have been considered under the “cross-interest policy.” That policy, which was
based on concerns that the principals of joint ventures in a market would be less likely
to compete with each other in their independent media interests, was abolished by the
FCC in the Report and Order in Attribution of Broadcast and Cable/ MDS Interests, 16
CR 114714, FCC Rcd 12559 (1999). At paragraph 115 of that order, the Commission
stated:

With respect to joint ventures, we believe that application of a cross-interest
policy is unwarranted. The ownership and attribution rules define the level of
combined ownership that is permissible in the local market. Many joint ventures
are already covered by the attribution/ownership rules, and they may also be
covered to some extent by the EDP rule. Accordingly, a joint venture between
two licensees in a market to acquire additional broadcast entities in the same



market may be subject to the radio-television cross-ownership rule or the
relevant duopoly rule.

Thus, the interests of the other party in the joint venture (The Drive, LLC) have no
impact on the analysis of the ownership of the Point Five principals in this application for
the new station in Barstow. Only the Point Five principal’s interests need to be
considered and, as they will have interests in only 3 FM stations upon the grant of the
Barstow application, they comply with the multiple ownership rules in that market. As
the Victor Valley market has 37 stations according to BIA, attributable interests in 3
stations in that market is clearly permissible.

As stated in the multiple ownership showing in the application for the application for the
Barstow station as originally submitted, there is no overlap between the contours of this
proposed station and any station in which the Point Five principals have an attributable
interest but for the stations owned by The Drive LLC. Thus, the ownership of this new
station, along with the ownership of the Point Five principals in the stations owned by
The Drive, LLC, is permissible under FCC rules, and this application should be granted.
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