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TECHNICAL STATEMENT
LOCAL RADIO OWNERSHIP ANALYSIS
ARIZONA LOTUS CORP.

Arizona Lotus Corp., an Arizona corporation (“Arizona Lotus”), is a wholly

owned subsidiary of Lotus Communications Corp., a California corporation
(collectively with Arizona Lotus, the “Assignee”). This technical statement provides
information in support of an application for Commission consent to the assignment of
license for radio stations KFFN(AM), KMXZ(FM), KQTH(FM) in Tucson, Arizona and
KTGV(FM) in Oracle, Arizona, which all operate in the same radio market. Because
the Assignee already has cognizable interest in one AM station and three FM stations
in that market, it further seeks to simultaneously divest all interest in KQTH(FM) and

KTGV(FM) to comply with the Commission’s Rules concerning local radio ownership.

The Assignee currently owns and operates the following four radio stations that

are listed by BIA Kelsey as “home” to the Tucson, Arizona, Nielsen Audio Metro:

PRESENT CO-OWNED STATIONS

No. Call Freq. City, State Fac. ID
1 KTKT(AM) 990 kHz Tucson, AZ 2744
2 KCMT(FM) 92.1 MHz Green Valley, AZ 2746
3 KLPX(FM) 96.1 MHz Tucson, AZ 2745
4 KFMA(FM)  102.1 MHz Oro Valley, AZ 87841

As stated above, the Assignee is seeking to acquire KFFN(AM), KMXZ(FM),
KQTH(FM) and KTGV(FM) and simultaneously divest its interest in KQTH(FM) and

KTGV(FM). Arizona Lotus has executed an Asset Purchase Agreement for



KQTH(FM) with Family Life Broadcasting, Inc., an Arizona not-for-profit corporation,
and an Asset Purchase Agreement for KTGV(FM) with Bustos Media Holdings, LLC,
a California limited liability company, and is submitting an FCC assignment application
for each of these transactions concurrently with this application. Upon receiving
Commission approval and simultaneously closing these transactions, the Assignee
will control six commercial stations in the market — four FM stations and two AM

stations. The following table lists the proposed co-owned stations:

PROPOSED CO-OWNED STATIONS

No. Call Freq. City, State Fac. ID
1 KTKT(AM) 990 kHz Tucson, AZ 2744
2 KFFN(AM) 1490 kHz Tucson, AZ 2433
3 KCMT(FM) 921 MHz Green Valley, AZ 2746
4 KMXZ(FM) 949 MHz Tucson, AZ 2434
5 KLPX(FM) 96.1 MHz Tucson, AZ 2745
6 KFMA(FM)  102.1 MHz Oro Valley, AZ 87841

Aside from the stations listed above, neither the Assignee, nor any of its principals
have any radio broadcast interests in the region that require an evaluation of

compliance under the local radio ownership rule.

Figure 1 shows the “FCC Geographic Market Definition for Tucson, AZ’ reported
by BIA Kelsey. It indicates that there are 41 stations in the market based on the Nielsen
Audio Metro Methodology (formerly known as the Arbitron Metro Methodology). Section

73.3555(a)(1)(ii) of the Commission’s Rules provides that in a radio market with between

30 and 44 commercial and noncommercial radio stations, it is permissible for a party to
have a cognizable interest in up to seven commercial radio stations, not more than four
stations in the same service. Given the fact that the Assignee will have an interest in a

total of six commercial stations and the count of stations in the market is 41, the



Assignee’s application is in full compliance with Section 73.3555(a) of the Commission’s

Rules concerning local radio ownership.
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Attachment
Figure 1 — FCC Geographic Market Definition for Tucson, AZ
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