FCC Form 303-S
WXII-TV, Winston-Salem, North Carolina (Fac. ID No. 53921)
Hearst Properties Inc.

Section 73.3555 Multiple Ownership

The applicant has certified in the affirmative to the Ownership Certification:

The applicant is providing this exhibit only out of an abundance of caution to ensure that the
Media Bureau Staff recalls the relevant context of the duopoly ownership of WXII-TV and
WCWG.

The applicant Hearst Properties Inc. (“Hearst”) acquired WCWG on February 16, 2018,
pursuant to the grant of authority in CDBS File No. BALCDT-20171003ACH (the “WCWG
Acquisition Application”). At the time of acquisition (and continuing through the present),
Hearst was (and remains) the licensee of full power TV station WXII-TV, Winston-Salem, North
Carolina (Fac. ID No. 53921). WXII-TV and WCWG are located in the same DMA, and, as
channel sharing stations, their noise limited service contours overlap 100 percent. (When Hearst
acquired WCWG, the two stations were already sharing WXII-TV’s RF channel under a channel
sharing agreement and, thus, at that time they also had 100 percent contour overlap.) In other
words, the duopoly combination of WXII-TV and WCWG was granted by the Media Bureau
during the period of time that the “eight-voices restriction” had been eliminated. As noted in the
final amendment to the WCWG Assignment Application:

Pursuant to the Commission’s Order on Reconsideration in 2014
Quadrennial Regulatory Review of the Commission’s Broadcast
Ownership Rules and Other Rules Adopted Pursuant to Section 202 of the
Telecommunications Act of 1996, FCC 17-156 (adopted Nov. 16, 2017,
released Nov. 20. 2017) (“Order on Reconsideration”), the Commission
modified the local television ownership rule, and in particular, eliminated
the requirement that at least eight independently owned television stations
remain in the market after combining ownership of two stations in the
market (the “eight-voices restriction”).

The Commission’s elimination of the eight-voices restriction became
effective February 7, 2018 (see 83 FR 733), following the denial of an
emergency petition for writ of mandamus by the United States Court of
Appeals for the Third Circuit on the same day (Case 17-1107).

The WCWG Assignment Application proceeded to demonstrate that it met all the other elements
of the modified local television ownership rule, and the Media Bureau duly granted the WCWG
Assignment Application. As such, the licensee “complied with 47 CFR Section 73.3555” as

L WCWG Assignment Application, CDBS File No. BALCDT-20171003ACH, Section |,
Item 6, Exh. 1.
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stated in the Ownership Certification for the instant renewal application. For convenience, a
copy of the relevant portions of the WCWG Assignment Application is attached to this exhibit.
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Federal Communications Commission
Washington, D.C. 20554

Approved by OMB
3060-0031 (June 2014)

FCC 314

FOR FCC USE ONLY

APPLICATION FOR CONSENT TO ASSIGNMENT OF

BROADCAST STATION CONSTRUCTION PERMIT OR

LICENSE

Read INSTRUCTIONS Before Filling Out Form

FOR COMMISSION USE ONLY

BALCDT -20171003ACH

Section I - General Information

1.

M|

|

|

B

Legal Name of the Licensee/Permittee

GREENSBORO TV, LLC

Mailing Address

220 SALTERS CREEK ROAD

City State or Country (if foreign address) Zip Code

HAMPTON VA 23661 -

Telephone Number (include area code) . . .
7577260136 E-Mail Address (if available)
FCC Registration Number: Call Sign Facility ID Number
0022572515 WCWG 35385

Contact Representative (if other than licensee/permittee)
PAUL J. FELDMAN

Firm or Company Name
FLETCHER, HEALD &

HILDRETH, PLC

Mailing Address

1300 NORTH 17TH STREET

11TH FLOOR

City State or Country (if foreign address) ZIP Code

ARLINGTON VA 22209 -

Telephone Number (include area code) E-Mail Address (if available)

7038120400 FELDMAN@FHHLAW.COM
.||Legal Name of the Assignee

HEARST PROPERTIES INC.

Mailing Address

P.0. BOX 1800

City State or Country (if foreign address) ZIP Code

RALEIGH NC 27602 -

Telephone Number (include area code)
9198390300

E-Mail Address (if available)
MPRAK@BROOKSPIERCE.COM

Contact Representative (if other than assignee)

Firm or Company Name

MARK J. PRAK BROOKS, PIERCE ET AL.
Mailing Address

150 FAYETTEVILLE STREET

SUITE 1700

City State or Country (if foreign address) Zip Code

RALEIGH NC 27601 -

Telephone Number (include area code)
9198390300

E-Mail Address (if available)
MPRAK@BROOKSPIERCE.COM

If this application has been submitted without a fee, indicate reason for fee exemption (see 47 C.F.R. Section 1.1114):

https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385
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' Governmental Entity T Noncommercial Educational Licensee/Permittee & Other
T N/A (Fee Required)

2

Purpose of Application:
C Assignment of license
C Assignment of construction permit
® Amendment to pending application
File number of pending application: -
If an amendment, submit as an Exhibit a listing by Section and Question Number of the portions of the [Exhibit 1]
pending application that are being revised.
7.|| Were any of the authorizations that are the subject of this application obtained through the Commission's T ves ® No
competitive bidding procedures (see 47 C.F.R. Sections 1.2111(a) and 73.5001)? [Exhibit 2]
If yes, list pertinent authorizations in an Exhibit.
8.][a. Were any of the authorizations that are the subject of this application obtained through the T Yes ® No
Commission's point system for reserved channel noncommercial educational stations (see 47 C.F.R.
Sections 73.7001 and 73.7003)?
b. If yes to 8(a), have all such stations operated for at least 4 years with a minimum operating schedule T ves T No
since grant pursuant to the point system?
If no, list pertinent authorizations in an Exhibit and include in the Exhibit a showing that the transaction [Exhibit 3]
is consistent with the holding period requirements of 47 C.F.R. Section 73.7005(a).
c. LPFM Licenses Only: Has the assignor held the station license and operated the station for at least three T Yes T No
years? & N/A
; a. Were any of the authorizations that are the subject of this application obtained after award of a T ves ® No
dispositive Section 307(b) preference using the Tribal Priority, through Threshold Qualifications
procedures, or through the Tribal Priority as applied before the NCE fair distribution analysis set forth
in 47 C.F.R. § 73.7002(b)?
b. If yes to 9(a), have all such stations operated for at least 4 years with a minimum operating schedule T vYes T No
since grant?
c. If no to 9(b), do both the assignor/transferor and assignee/transferee qualify for the Tribal Priority in all T vYes T No
respects?
[Exhibit 4]
If no, list pertinent authorizations in an Exhibit and include in the Exhibit a showing that the transaction
is consistent with the established Tribal Priority holding period restrictions, or that the policy should be
waived.
Section II - Assignor
1. |[Certification. Licensee/permittee certifies that it has answered each question in this application based on ® ves T No

il

its review of the application instructions and worksheets. Licensee further certifies that where it has made
an affirmative certification below, this certification constitutes its representation that the application
|‘s:tisﬁes each of the pertinent standards and criteria set forth in the application instructions and

orksheets.

IAuthorizations to be Assigned. List the authorized stations and construction permits to be assigned.
IProvide the Facility Identification Number and the Call Sign, or the Facility Identification Number and
the File Number of the Construction Permit, and the location, for each station to be assigned. Include
imain stations, FM and/or TV translator stations, LPTV stations, FM and/or TV booster stations.

[Enter Station Information]

https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385
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List the authorized stations and construction permits to be assigned. Provide the Facility Identification
INumber and the Call Sign, or the Facility Identification Number and the File Number of the Construction
IPermit, and the location, for each station to be assigned. Include main stations, FM and/or TV translator
stations, LPTV stations, FM and/or TV booster stations.
Facility ID Call Sign|jor Construction Permit File Number City State
Number
35385 WCWG|- LEXINGTON |[NC
3. |[Agreements for Sale of Station. Licensee/permittee certifies that: T Yes ® No
a. it has placed in its public inspection file(s) and submitted as an exhibit to this item copies of all [Exhibit 5]
agreements for the sale of the station(s);
b. these documents embody the complete and final understanding between licensee/permittee and
assignee; and
c. these agreements comply fully with the Commission's rules and policies.
| |[Exhibit Required
4 |[Other Authorizations. List call signs, locations and facility identifiers of all other broadcast stations in ™ A
which licensee/permittee or any party to the application has an attributable interest. [Exhibit 6]
5. |[Character Issues. Licensee/permittee certifies that neither licensee/permittee nor any party to the & ves T No
application has or has had any interest in, or connection with:
a. any broadcast application in any proceeding where character issues were left unresolved or were See Explanation in
resolved adversely against the applicant or any party to the application; or [Exhibit 7]
b. any pending broadcast application in which character issues have been raised.
6. |[Adverse Findings. Licensee/permittee certifies that, with respect to the licensee/permittee and each party & ves T No
to the application, no adverse finding has been made, nor has an adverse final action been taken by any
court or administrative body in a civil or criminal proceeding brought under the provisions of any law See Explanation in
related to any of the following: any felony; mass media-related antitrust or unfair competition; fraudulent [Exhibit 8]
| |statements to another governmental unit; or discrimination.
7. |[Local Public Notice. Licensee/permittee certifies that it has or will comply with the public notice & ves T No
| |[requirements of 47 C.F.R. Section 73.3580.
3. |[Auction Authorization. Licensee/permittee certifies that more than five years have passed since the T vYes T No
issuance of the construction permit for the station being assigned, where that permit was acquired in an
auction through the use of a bidding credit or other special measure. & N/A
See Explanation in
[ [Exhibit 9]
0. | |Anti-Drug Abuse Act Certification. Licensee/permittee certifies that neither licensee/permittee nor any ® ves T No
party to the application is subject to denial of federal benefits pursuant to Section 5301 of the Anti-Drug
[ IAbuse Act of 1988, 21 U.S.C. Section 862.
10./[Anti-Discrimination Certification. Licensee/permittee certifies that neither licensee/permittee nor any & ves T No
party to the application have violated the Commission's prohibition against discrimination on the basis of
race, color, religion, national origin or sex in the sale of commercially operated AM, FM, TV, Class A TV C VA
or international broadcast stations.
See Explanation in
[ [Exhibit 10]

I certify that the statements in this application are true, complete, and correct to the best of my knowledge and belief, and are made in good
faith. T acknowledge that all certifications and attached Exhibits are considered material representations.

yped or Printed Name of Person Signing Typed or Printed Title of Person Signing
AVID A. HANNA MANAGER
Signature Date
02/09/2018

https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385
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WILLFUL FALSE STATEMENTS ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE
18, SECTION 1001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47,

SECTION 312(a)(1)), AND/OR FORFEITURE (U.S. CODE, TITLE 47, SECTION 503).

Section III - Assignee

review of the application instructions and worksheets. Assignee further certifies that where it has made

an affirmative certification below, this certification constitutes its representation that the application

|‘s:tisﬁes each of the pertinent standards and criteria set forth in the application instructions and
orksheets.

[1. |[Certification. Assignee certifies that it has answered each question in this application based on its ® ves T No

"l

Assignee is:
C

C
C

an individual Ca general partnership &, for-profit corporation
a limited partnership Ca not-for-profit corporation C 4 limited liability company (LLC/LC)

other

a. If "other", describe nature of applicant in an Exhibit. [Exhibit 11]

identified here by file number, that found this assignee qualified as a noncommercial educational

program similar to that the Commission has found qualifying in the assignee's previous application.

b. Radio Station applicants only: If the station(s) being assigned is noncommercial educational or T ves T No
LPFM, the assignee certifies that the Commission had previously granted a broadcast application, & N/A

entity with a qualifing educational program, and that the assignee will use the station(s) to advance a FCC File Number

c. Radio Station applicants only: Proposed assignees of noncommercial educational or LPFM stations
that aswered "No" to Question 2(b) must include an exhibit that describes the assignee's educational

objective according to 47 C.F.R. Section 73.503 (for radio applicants), 47 C.F.R. Section 853 (for
LPFM applicants).

objective and how the station will be used to advance an educational program that will further that [Exhibit 12]

il

a. the written agreements in the licensee/permittee's public inspection file and submitted to the
Commission embody the complete and final agreement for the sale of the station(s) which are to be
assigned; and

IAgreements for Sale of Station. Assignee certifies that: T vYes ® No

b. these agreements comply fully with the Commission's rules and policies. See Explanation in
[Exhibit 13]

il

Parties to the Application.

individual or entity. Attach additional pages if necessary.

(1) Name and address of the assignee and each party to (2) Citizenship.
the application holding an attributable intrerest (if
other than individual also show name, address and
citizenship of natural person authorized to vote the
stock or holding the attributable interest). List the
assignee first, officers next, then directors and,
thereafter, remaining stockholders and other entities
with attributable interests, and partners. (5) Percentage of total assets (debt plus equity).

[Enter Parties/Owners Information]

equity/debt plus standard., etc.

(4) Percentage of votes.

a. List the assignee, and, if other than a natural person, its officers, directors, stockholders with attributable interests, non-insulated
partners and/or members. If a corporation or partnership holds an attributable interest in the assignee, list separately its officers,
directors, stockholders with attributable interests, non-insulated partners and/or members. Create a separate row for each

(3) Positional Interest: Officer, director, general partner, limited partner,
LLC member, investor/creditor attributable under the Commission's

or [Exhibit 14]

https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385

b. Assignee certifies that equity interests not set forth above are non-attributable. H T ves € No
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B 7N
See Explanation in
[ [Exhibit 15]
5. |[Other Authorizations. List call signs, locations and facility identifiers of all other broadcast stations in ™ /A
which licensee/permittee or any party to the application has an attributable interest. [Exhibit 16]
6. | |Multiple Ownership.
a. Is the assignee or any party to the application the holder of an attributable radio or television joint T Yes ® No
sales agreement or an attributable radio or television time brokerage agreement with the station(s)
subject to this application or with any other station in the same market as the station(s) subject to this
application? [Exhibit 17]
If "Yes," radio applicants must submit as an Exhibit a copy of each such agreement for radio stations.
b. Assignee certifies that the proposed assignment complies with the Commission's multiple ownership ® Yes € No
rules and cross-ownership rules.
AM and/or FM Radio applicants only: If "Yes," submit an Exhibit providing information regarding [Exhibit 18]
the market, broadcast station(s), and other information necessary to demonstrate compliance with 47
C.F.R. § 73.3555(a).
All applicants: If "No," submit as an Exhibit a detailed explanation in support of an exemption from,
or waiver of, 47 C.F.R. § 73.3555.
c. Assignee certifies that the proposed assignment: ® ves T No
1. does not present an issue under the Commission's policies relating to media interests of immediate
family members; See Explanation in
2. complies with the Commission's policies relating to future ownership interests; and [Exhibit 19]
3. complies with the Commission's restrictions relating to the insulation and nonparticipation of non-
party investors and creditors.
d. Does the Assignee claim status as an "eligible entity," that is, an entity that qualifies as a small  Yes ® No
business under the Small Business Administration's size standards for its industry grouping (as set
forth in 13 C.F.R. § 121-201), and holds (1) 30 percent or more of the stock or partnership interests
and more than 50 percent of the voting power of the corporation or partnership that will own the
media outlet; or (2) 15 percent or more of the stock or partnership interests and more than 50 percent See Explanation in
of the voting power of the corporation or partnership that will own the media outlet, provided that no [Exhibit 20]
other person or entity owns or controls more than 25 percent of the outstanding stock or partnership
interests; or (3) more than 50 percent of the voting power of the corporation that will own the media
outlet (if such corporation is a publicly traded company)?
All applicants: If "Yes," submit as an Exhibit a detailed showing demonstrating proof of status as an
eligible entity.
e. Does this assignment include a grand-fathered cluster of stations? T Yes @ No
All applicants: If "Yes", applicant certifies that it will come in compliance by divesting the necessary
station(s) within 12 months of the consummation of this transaction to:
A. An Eligible Entity (as defined in Item 6d, above). T ves € No
B. An Irrevocable Trust that will assign the station(s) to an Eligible Entity. C Yes © No
All applicants: If "Yes" to [tem 6e A or B: Submit as an Exhibit a copy of the form of irrevocable
trust agreement providing for the assignment of the station(s) to an Eligible Entity. See Explanation in
[Exhibit 21]
7. |[Character Tssues. Assignee certifies that neither assignee nor any party to the application has or has had & ves T No
any interest in, or connection with:
a. any broadcast application in any proceeding where character issues were left unresolved or were See Explanation in
resolved adversely against the applicant or any party to the application; or [Exhibit 22]
b. any pending broadcast application in which character issues have been raised.

https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385
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[E—

8. ||Adverse Findings. Assignee certifies that, with respect to the assignee and each party to the application, ® ves T No
mo adverse finding has been made, nor has an adverse final action been taken by any court or
administrative body in a civil or criminal proceeding brought under the provisions of any law related to
any of the following: any felony; mass media-related antitrust or unfair competition; fraudulent See Explanation in
statements to another governmental unit; or discrimination. [Exhibit 23]

0. |[Alien Ownership and Control. Assignee certifies that it complies with the provisions of Section 310 of ® ves T No
the Communications Act of 1934, as amended, relating to interests of aliens and foreign governments.

See Explanation in
[Exhibit 24]

10.|[Financial Qualifications. Assignee certifies that sufficient net liquid assets are on hand or are available ® ves T No
from committed sources to consummate the transaction and operate the station(s) for three months.

See Explanation in

[Exhibit 25]
1] Program Service Certification. Assignee certifies that it is cognizant of and will comply with its ® ves T No
obligations as a Commission licensee to present a program service responsive to the issues of public
| |[concern facing the station's community of license and service area.
12.||/Auction Authorization. Assignee certifies that where less than five years have passed since the issuance T ves € No
of the construction permit and the permit had been acquired in an auction through the use of a bidding
credit or other special measure, it would qualify for such credit or other special measure. & N/A

See Explanation in
[Exhibit 26]

13./|Anti-Drug Abuse Act Certification. Assignee certifies that neither assignee nor any party to the ® ves T No
application is subject to denial of federal benefits pursuant to Section 5301 of the Anti-Drug Abuse Act
of 1988, 21 U.S.C. Section 862.

14.[Equal Employment Opportunity (EEO). If the applicant proposes to employ five or more full-time & ves T No
lemployees, applicant certifies that it is filing simultaneously with this application a Model EEO Program
IReport on FCC Form 396-A.

T N/A

I certify that the statements in this application are true, complete, and correct to the best of my knowledge and belief, and are made in good
faith. I acknowledge that all certifications and attached Exhibits are considered material representations. I hereby waive any claim to the
use of any particular frequency as against the regulatory power of the United States because of the previous use of the same, whether by
license or otherwise, and request an authorization in accordance with this application. (See Section 304 of the Communications Act of
1934, as amended.)

Typed or Printed Name of Person Signing Typed or Printed Title of Person Signing
JORDAN M. WERTLIEB PRESIDENT
Signature Date

02/09/2018

WILLFUL FALSE STATEMENTS ON THIS FORM ARE PUNISHABLE BY FINE AND/OR IMPRISONMENT (U.S. CODE, TITLE
18, SECTION 1001), AND/OR REVOCATION OF ANY STATION LICENSE OR CONSTRUCTION PERMIT (U.S. CODE, TITLE 47,
SECTION 312(a)(1)), AND/OR FORFEITURE (U.S. CODE, TITLE 47, SECTION 503).

Exhibits

Exhibit 1
Description: NOTIFICATION THAT THE PREVIOUSLY SUBMITTED WAIVER REQUEST IS NOW MOOT

PURSUANT TO THE COMMISSION'S ORDER ON RECONSIDERATION IN 2014 QUADRENNIAL REGULATORY REVIEW OF
THE COMMISSION'S BROADCAST OWNERSHIP RULES AND OTHER RULES ADOPTED PURSUANT TO SECTION 202 OF
THE TELECOMMUNICATIONS ACT OF 1996, FCC 17-156 (ADOPTED NOV. 16, 2017, RELEASED NOV. 20. 2017) ('ORDER ON
RECONSIDERATION'"), THE COMMISSION MODIFIED THE LOCAL TELEVISION OWNERSHIP RULE, AND IN PARTICULAR,
ELIMINATED THE REQUIREMENT THAT AT LEAST EIGHT INDEPENDENTLY OWNED TELEVISION STATIONS REMAIN IN
THE MARKET AFTER COMBINING OWNERSHIP OF TWO STATIONS IN THE MARKET (THE 'EIGHT-VOICES

https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385 6/8
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RESTRICTION").

THE COMMISSION'S ELIMINATION OF THE EIGHT-VOICES RESTRICTION BECAME EFFECTIVE FEBRUARY 7, 2018 (SEE
83 FR 733), FOLLOWING THE DENIAL OF AN EMERGENCY PETITION FOR WRIT OF MANDAMUS BY THE UNITED
STATES COURT OF APPEALS FOR THE THIRD CIRCUIT ON THE SAME DAY (CASE 17-1107).

AS THE TRANSACTION PROPOSED HEREIN REQUIRED WAIVER OF THE COMMISSION'S LOCAL OWNERSHIP RULE
ONLY WITH RESPECT TO THE EIGHT-VOICES RESTRICTION, THE PREVIOUSLY SUBMITTED WAIVER REQUEST IS NOW
MOOT.

UNDER THE MODIFIED LOCAL TELEVISION OWNERSHIP RULE, THE PROPOSED COMMON OWNERSHIP OF WCWG(TV)
AND WXII-TV IS PERMISSIBLE SO LONG AS AT LEAST ONE OF THE STATIONS IS NOT RANKED AMONG THE TOP FOUR
STATIONS IN THE MARKET.

AS EXPLAINED IN THE PREVIOUSLY SUBMITTED WAIVER REQUEST, BASED ON THE ALL-DAY (9 A.M.-MIDNIGHT)
AUDIENCE SHARE, AS MEASURED BY THE NIELSEN COMPANY, WCWG(TV), WHICH IS AFFILIATED WITH THE CW
NETWORK, IS RANKED SEVENTH (7TH) IN THE GREENSBORO MARKET AS FOLLOWS:

#1 - WEMY-TV - 8.3% SHARE
#2 - WXII-TV - 7.1% SHARE
#3 - WGHP - 4.0% SHARE

#4 - WGPX-TV - 2.7% SHARE
#5 - WXLV-TV - 2.3% SHARE
#6 - WMYV -2.2% SHARE

#7 - WCWG - 1.2% SHARE

#8 - WLXI - 0.1% SHARE

SEE THE NIELSEN COMPANY, TV HOUSEHOLDS SHARES, MONDAY-SUNDAY 9:00 AM-12:00 AM, JULY 27,2017 THROUGH
AUGUST 23, 2017.

ACCORDINGLY, THE PROPOSED COMBINATION IS PERMISSIBLE UNDER THE MODIFIED LOCAL TELEVISION
OWNERSHIP RULE AND A WAIVER IS NO LONGER NECESSARY. AS SUCH, THE INSTANT AMENDMENT ALSO AMENDS
SECTION III, QUESTION 6(B) ACCORDINGLY.

Attachment 1

Attachment 5

| Description |

|Agreements for Sale of Station |

Attachment 6

| Description |
|Other Authorizations |

Exhibit 13
Description: AGREEMENTS FOR SALE OF STATION

SEE EXHIBIT 5.

Attachment 13

Attachment 14

| Description |
I
https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385 7/8
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|Parties to the Application |
Attachment 16
| Description |
|Other Authorizations |
Attachment 18
| Description |
Amended and Restated Request for Waiver of Local Television Ownership (Duopoly) Rule (Repealed-But-
Currently-Effective Eight-Voices Restriction)

https://licensing.fcc.gov/cgi-bin/ws.exe/prod/cdbs/forms/prod/cdbsmenu.hts?context=25&appn=101778693&formid=314&fac_num=35385
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FCC Form 314
WCWG(TV), Lexington, NC
Facility ID No. 35385

SECTION Il
EXHIBIT 18

AMENDED AND RESTATED

Request for Waiver of
Local Television Ownership (Duopoly) Rule
(Repealed-But-Currently-Effective Eight-Voices Restriction)

This Amended and Restated Request for Wavier constitutes a complete amendment and
restatement of, and fully supersedes, the request for waiver originally filed with the instant
application on October 3, 2017.

Subsequent to the original filing of the instant application, on November 16, 2017, the
Commission adopted an Order on Reconsideration ending the 2010/2014 Quadrennial Regulatory
Review of the Commission’s Broadcast Ownership Rules (the “Order on Reconsideration”).! The
Order on Reconsideration modified the Commission’s local television ownership rule, and in
particular, eliminated the requirement that at least eight independently owned television stations
must remain in the market after combining ownership of two stations in the market (known as the
“Eight-Voices Test,” and also referred to herein as the “Eight-Voices Restriction™).?

The Commission’s elimination of the Eight-Voices Restriction becomes effective thirty
(30) days after publication of the Order on Reconsideration in the Federal Register.® At this time,
the Order on Reconsideration has not yet been published in the Federal Register, and it is
anticipated that certain parties may seek a court order to stay the effectiveness of the Order on
Reconsideration and its respective rule modifications.

As discussed below, the proposed acquisition of WCWG(TV), Lexington, North Carolina,
by Hearst Properties Inc. (“Hearst”) from Greensboro TV, LLC (“GTV”) requires waiver of the
Commission’s local ownership rule in Section 47 CFR § 73.3555(b)(1)(ii) only to the extent the
Eight-Voices Restriction remains in effect. Once the elimination of the Eight-Voices Restriction
becomes effective, the proposed transaction will comply with the local ownership rule and no
waiver is necessary.

For the reasons set forth herein, Hearst and GTV respectfully continue to request a
permanent waiver of the Eight-Voices Restriction to the extent it remains in effect.

! See 2014 Quadrennial Regulatory Review — Review of the Commission’s Broadcast Ownership
Rules and Other Rules Adopted Pursuant to Section 202 of the Telecommunications Act of 1996, Order on
Reconsideration and Notice of Proposed Rulemaking, FCC 17-156 (Adopted Nov. 16, 2017, Released Nov.
20. 2017) (the “Order on Reconsideration”).

2 See 47 CFR § 73.3555(b)(L)(ii).

3 Order on Reconsideration, § 156.



Alternatively, Hearst and GTV respectfully request an interim/temporary waiver of the
Eight-Voices Restriction pending the effectiveness of the Order on Reconsideration and the
elimination of the rule. Under the Commission’s policy, such an interim/temporary waiver is
appropriate in situations where, like here, there is a pending proceeding that contemplates a change
to the applicable ownership rule in a manner that would provide relief to the party seeking the
waiver, and the public interest would be served by a grant of the waiver.*

In connection with such interim/temporary waiver here:

(1) in the event the elimination of the Eight-Voices Restriction becomes final, whether
upon conclusion of any further proceeding relating to the Order on Reconsideration or
otherwise, the waiver would no longer be necessary; and

(2) in the event a further proceeding relating to the Order on Reconsideration concludes in
a manner that retains the Eight-Voices Restriction, Hearst and GTV respectfully
request a period of six (6) months from the finality of such proceeding for Hearst to
divest its attributable interest in WCWG(TV) or to take other action necessary to come
into compliance with the applicable rule.

Background

Hearst is the licensee of WXII-TV, Winston-Salem, North Carolina. WCWG(TV) and
WXII-TV are both located in the Greensboro-High Point-Winston Salem, North Carolina,
Designated Market Area (the “Greensboro Market”). WXII-TV is affiliated with NBC, and
WCWG(TV) is affiliated with The CW Network.

WCWG(TV) is a “license relinquishment station” in connection with the broadcast
television spectrum incentive auction.® In accordance with the FCC’s channel sharing rules,’ GTV
and Hearst entered into an agreement for WCWG(TV) to continue to operate by sharing the rights
to WXII-TV’s frequency channel,® and on July 31, 2017, WCWG(TV) and WXII-TV commenced
channel sharing operations using the same transmission facility—with WCWG(TV) as “sharee”
and WXII-TV as “sharer.” On August 3, 2017, the Commission granted modified licenses for
WCWG(TV) and WXII-TV to reflect the channel sharing arrangement.®

* See Applications of Stockholders of Renaissance Communications Corporation, Order, DA 98-
456 (1998); see also 1998 Biennial Regulatory Review — Review of the Commission’s Broadcast Ownership
Rules and Other Rules Adopted Pursuant to Section 202 of the Telecommunications Act of 1996, Report,
FCC 00-191, § 96 (2000); Letter to Joel Rosenbloom from Chief, Mass Media Bureau concerning
ABC/Capital Cities-Disney Company merger (October 24, 1996).

> 1d.

® See Incentive Auction Closing and Channel Reassignment Public Notice, Public Notice, DA 17-
314, Appendix A, at 2 (April 13, 2017) (the “Auction Closing PN”).

" See 47 CFR 8§ 1.2200-1.2209 and 73.3700.

8 In connection with the channel sharing agreement, the parties also entered into the agreements
described and provided in Section I, Exhibit 5, of the instant application.

® See FCC LMS File No. 0000029094 (WCWG(TV) Sharing License); FCC LMS File No.
0000029093 (WXII-TV Sharing License).



Because WCWG(TV) and WXII-TV are located in the same television market and share
the same transmission facility (and thereby share the same digital noise limited service contour),
Hearst’s proposed common ownership of WCWG(TV) and WXII-TV would be permissible under
the Commission’s currently-effective local television ownership rule (or the “duopoly rule”) if:

(a) “at least one of the stations is not ranked among the top four stations” in the Greensboro
Market (the “Top-Four Restriction”); and

(b) “at least 8 independently owned and operating, full-power commercial and
noncommercial TV stations would remain post-merger” in the Greensboro Market.°

Based on the most recent all-day (9 a.m.-midnight) audience share, as measured by The
Nielsen Company and as specified under the Top-Four Restriction, WCWG(TV) is ranked seventh
(7') in the Greensboro Market.!* Accordingly, the proposed combination is permissible under the
Top-Four Restriction of the duopoly rule. However, as further described below, the Greensboro
Market would not have eight independently owned and operating television stations following the
proposed combination, and therefore the proposed combination does not satisfy the repealed-but-
currently-effective Eight-\VVoices Restriction.

As described below, notwithstanding the lack of eight independently owned and operating
television stations in the Greensboro Market, the proposed transaction would not undermine—but
rather would further—the policies served by the Commission’s local television ownership rule.

Accordingly, Hearst and GTV respectfully request a permanent waiver, or in the alternative
an interim/temporary waiver, of the repealed-but-currently-effective Eight-Voices Restriction to
permit Hearst’s common ownership of WCWG(TV) and WXII-TV.

Request for Waiver

In accordance with Section 1.3 of the Commission’s Rules, there is “good cause” for the
Commission to waive a rule when “special circumstances warrant a deviation from the general
rule and such deviation will serve the public interest.”'? In particular, waiver of a rule is
appropriate and would serve the public interest where the application of the rule to a particular set
of circumstances would not “undermine the policy, served by the rule.”*3

As recently recognized by the Commission, the Eight-Voice Restriction “is no longer
necessary in the public interest.”** However, to the extent the Eight-Voice Restriction remains in
effect, Hearst and GTV respectfully submit that special circumstances warrant waiver here.

10 47 CFR § 73.3555(b).

11 The Nielsen Company, TV Households Shares, Monday-Sunday 9:00 am-12:00 am, July 27,
2017 through August 23, 2017.

12 See 47 CFR § 1.3; Northwest Cellular Telephone Co. v. FCC, 897 F.2d 1164, 1166 (D.C. Cir.
1990).

¥ WAIT Radio v. FCC, 418 F.2d 1153, 1157 (D.C. Cir. 1969).

14 Order on Reconsideration,  73.



. The Public Interest Objectives of the Eight-Voices Restriction Were to
Promote Diversity and Competition

The Commission has stated that the ultimate objectives of the Commission’s ownership
rules “are to promote diversity and to foster economic competition, while minimizing any adverse
effects [the Commission’s] pursuit of these goals has on the efficient organization of the
industry.”®

The Top-Four Restriction is aimed at fostering competition,'® while the Eight-Voices
Restriction was aimed at promoting diversity. In particular, the Commission has stated that the
Eight-Voices Restriction was intended to provide “a clear benchmark for ensuring a minimum
amount of diversity in a market” and “strikes what [the Commission] believe[s] to be an
appropriate balance between permitting stations to take advantage of the efficiencies of television
duopolies while at the same time ensuring a robust level of diversity.”'” The Commission has also
noted that the Eight-Voices Restriction was intended to encourage increased local news and public
interest programming by helping “to ensure robust competition among local television stations.”8

Hearst and GTV wholeheartedly agree that diversity and competition among media outlets
in a community are significant and laudable goals that further the public interest. However, where
a particular combination—such as the one proposed here—does not undermine these goals, but
rather advances these goals, the combination should be permitted notwithstanding the Eight-
Voices Restriction.

1. The Proposed Combination Would Not Result in Any Reduction to Diversity
and Competition in the Greensboro Market Compared to That Authorized
Following the Television Spectrum Auction

Hearst and GTV submit that broadcast television stations, together with cable, satellite
providers, and other multichannel video programming distributors (“MVPDs”), “over-the-top”
services and other Internet, online, and mobile video services, as well as radio and newspapers, all
contribute to and create robust diversity and competition within today’s media marketplace, as
discussed below,® yet the Eight-Voices Restriction considers television stations only.

At its core, the Eight-Voices Restriction was intended to prevent a proposed combination
from causing a reduction below a certain level in the number of independently owned and
operating television stations in a market. That, however, is not the case with the instant transaction.
Here, it is the implementation of the broadcast television spectrum incentive auction as mandated
by Congress under the Middle Class Tax Relief and Job Creation Act of 2012, Pub. L. No. 112-
96, 88 6402, 6403, 126 Stat. 156 (2012) (the “Spectrum Act”), not the proposed combination of

15 Review of the Commission's Regulations Governing Television Broadcasting, Report and Order,
FCC 99-209, 9 15 (August 6, 1999) (the “1999 Ownership R&0O”).

16.1999 Ownership R&O, 1 66 (The Top-Four Restriction is “designed to ensure that the largest
stations in the market do not combine and create potential competition concerns.”).

171999 Ownership R&O, 1 67.

18 2014 Quadrennial Regulatory Review, Second Report and Order, FCC 16-107, 1 57 (August 25,
2016) (the “2014 Quadrennial Second R&O”).

19 See infra Section 1V.



WCWG(TV) and WXII-TV, that is the cause of the reduction of television stations in the
Greensboro Market.

a. Current Pre-Auction Television Band Voices in the Greensboro Market

Pending the completion of the transition to the post-auction television band plan, the
Greensboro Market currently has the following eight independently owned and operating
television stations°:

Voice # Owner (Licensee) Call Sign(s) Network
1 Hearst Television (Hearst Properties Inc.) WXII-TV NBC
2 TEGNA (WFMY Television, LLC) WFMY-TV CBS
3 Tribune Media Co. (WGHP License, LLC) WGHP(TV) FOX
4 Sinclair Broad. Group (WXLYV Licensee, LLC/ WXLV-TV ABC
WUPN Licensee, LLC)% WMYV(TV) MY
5 Lockwood Broad. (Greensboro TV, LLC) WCWG(TV) CwW
ION Media Networks (ION Media Greenshoro
6 License, Inc.) WGPX-TV ION
v ;I;]C(::'I)' Ministries Inc. (Radiant Life Ministries, WLXI(TV) Religious
8 University of North Carolina (University of NC) WUNL-TV PBS

b. Post-Auction Television Band Voices in the Greensboro Market

In connection with the broadcast television spectrum incentive auction, the Commission
authorized the relinquishment of the licenses of two television stations in the Greensboro Market—
WCWG(TV) and WLXI(TV).??2 The Commission required these stations to relinquish their
spectrum usage rights and cease broadcasting by no later than January 23, 2018.%

These license relinquishments are in furtherance of Congress’s determination, pursuant to
the Spectrum Act, that the public interest would be better served by incentivizing broadcasters to
cease operations in order to make more frequency spectrum available for mobile broadband use.
Indeed, the Commission has stated that the public interest benefits associated with broadcast
license relinquishments—and therefore the reduction of the number of broadcast stations in any
given market—include “easing congestion on the Nation’s airwaves, expediting the development
of new, more robust wireless services and applications, and spurring job creation and economic

20 See Greensboro-High Point-Winston Salem, NC Market Overview, BIA Advisory Services, LLC,
September 25, 2017.

2L In FCC File No. BTCCDT-20170626AEG, Sinclair has proposed to acquire Tribune and
indicated that unless the ownership rules are changed to permit Sinclair to own WGHP(TV), the station
would be divested to an appropriate buyer.

22 See Auction Closing PN, Appendix A, at 2.

23 See Incentive Auction Task Force and Media and Wireless Telecommunications Bureaus
Announce the Commission is Ready to Pay Reverse Auction Winning Bids, Public Notice, DA 17-702,
Attachment, at 2-3 (July 20, 2017) (the “Ready to Pay PN”).
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growth.”?* That is, Congress and the Commission determined that the public interest is better
served by “unleash[ing] the full transformative potential of broadband Internet”?® than by
maintaining the current number of broadcast television voices in a particular market.?

Accordingly, the Commission has already approved—at the direction of Congress and in
furtherance of the public interest—the reduction of the number of independently owned and
operating television stations in the Greensboro Market from a total of eight television voices to a
total of six television voices as follows?’:

Voice # Owner (Licensee) Call Sign(s) Network

1 Hearst Television (Hearst Properties Inc.) WXII-TV NBC
2 TEGNA (WFMY Television, LLC) WFEMY-TV CBS
3 Tribune Media Co. (WGHP License, LLC) WGHP(TV) FOX
4 Sinclair Broad. Group (WXLV Licensee, LLC / WXLV-TV ABC

WUPN Licensee, LLC) WMYV(TV) MY
5 II_(i)Cl\elnI;/é(-;:olllnaCII;Ietworks (ION Media Greensboro WGPX-TV ION
6 University of North Carolina (University of NC) WUNL-TV PBS

c. Post-Combination Voices in the Greensboro Market

The proposed combination of WCWG(TV) and WXII-TV would result in no further
reduction in the number of television voices in the Greensboro Market than already authorized by
the Commission in connection with the spectrum auction. That is, Hearst’s common ownership
of WCWG(TV) and WXII-TV would result in seven® independently owned and operating
television voices in the Greensboro Market as follows:

24 See Expanding the Economic and Innovation Opportunities of Spectrum Through Incentive
Auctions, Report and Order, FCC 14-50, § 1 (June 2, 2014).

25 2014 Quadrennial Second R&O, 1 2.

% The Commission has noted that the auction may have a “dramatic impact on the television
landscape in many local markets” and that the Commission will “soon commence [its] evaluation of the
broadcast marketplace post-auction” and “expect[s] that these issues will feature prominently in future
media ownership reviews.” Id.

2 While the Eight-Voices Restriction only considers television stations, it should be noted that
despite the reduction in television stations, such reduction will result in more spectrum for mobile
broadband usage and therefore facilitate the growth and introduction of potentially unlimited new
Internet/mobile media “voices” to the Greensboro Market. See infra Section IV.

B WLXI(TV) did indicate that it may enter into a channel sharing agreement, see Ready to Pay PN,
Attachment, at 3, but at the time the instant application was originally filed, WLXI(TV) had not filed a
channel sharing construction permit application with the Commission. WLXI(TV) subsequently filed a
construction permit application proposing to channel share with WUNC-TV, Chapel Hill, NC, on
November 29, 2017, in FCC LMS File No. 0000035594, which the Commission granted on December 6,
2017. WLXI(TV) will presumably remain assigned to the Greensboro Market even though its channel
sharing partner’s sharer station is assigned to the Raleigh-Durham, North Carolina, Designated Market
Area.



Voice # Owner (Licensee) Call Sign(s) Network
. . WXII-TV NBC
1 Hearst Television (Hearst Properties Inc.) WCWG(TV) CW
2 TEGNA (WFMY Television, LLC) WFEMY-TV CBS
3 Tribune Media Co. (WGHP License, LLC) WGHP(TV) FOX
4 Sinclair Broad. Group (WXLV Licensee, LLC / WXLV-TV ABC
WUPN Licensee, LLC) WMYV(TV) MY
5 ION Media Networks (ION Media Greensboro WGPX-TV ION

License, Inc.)

6 I]CC'I)' Ministries Inc. (Radiant Life Ministries, WLXI(TV) Religious

7 University of North Carolina (University of NC) WUNL-TV PBS

In enacting the Spectrum Act, Congress decided as a policy matter that the public interest
favored removing broadcast voices from their various local markets and making the vacated
spectrum available for wireless broadband. In carrying out Congress’s directive, the Commission
then determined in the course of the spectrum auction that the public interest favored removing
two television voices from the Greensboro Market. As such, the appropriate number of minimum
voices required to serve the public interest in the Greensboro Market was decided when the
Commission accepted two bids to go off-air—that number is six. Here, the proposed combination
would not undermine the public interest?® and would simply maintain the status quo in terms of
approved television voices for the Greensboro Market.

Indeed, the proposed combination would actually advance the public interest and promote
diversity and competition by facilitating the preservation of a television station in the Greensboro
Market. Absent the arrangement with Hearst, and in accordance with the Spectrum Act, the
Commission required WCWG(TV) to go off the air. Thus, the proposed combination would save
a station in the Greensboro Market that would otherwise cease to exist.

The Commission has long recognized that some service, even if it is not from another
independent voice in the market, is better than no service at all. The Commission has noted that
“[a] station that is off the air . . . can contribute little, if anything, to any type of diversity in a local

2 Indeed, the Commission routinely grants waivers of the duopoly rule where the proposed
common ownership is found to pose minimal harm to the Commission’s diversity and competition goals
and benefits the public interest in other ways, for example, by making increased news and public affairs
coverage possible. See, e.g., Consent to Transfer Control of Licenses by Shareholders of Media General,
Inc. and Shareholders of LIN Media, LLC to Post-Merger Shareholders of Media General, Inc.,
Memorandum Opinion and Order, 29 FCC Rcd 14798 (2014) (granting continuation of failing station
waivers in Green Bay-Appleton and Hartford-New Haven DMAS); Consent to Transfer Control of License
Subsidiaries of Media General, Inc. from Shareholders of Media General, Inc. to Nexstar Media Group,
Inc., Memorandum Opinion and Order, DA 17-23 (Jan. 11, 2017) (granting continuation of failing station
waivers in Greenville-Spartanburg and Hartford-New Haven DMAs). Notably, a failing station waiver in
the assignment or transfer of control context that permits continued common ownership has precisely the
same impact on the voice count as what is proposed here—no reduction in the overall number of television
voices in the market.



market,” and that permitting another local station to acquire a station that otherwise would be off
the air serves the public interest because such acquisition “will result in additional programming,
perhaps an increase in diversity in the market, and more advertising time available for sale in larger
quantities.”® “[T]he benefits to the public of preventing a station from going dark . . . cannot harm
and may help diversity and competition, regardless of the number of broadcast and other voices in
the local market.”*!

Because Hearst’s common ownership of WCWG(TV) and WXII-TV would not result in
any further reduction in the number of independently owned and operating television stations than
has already been accepted and approved by the Commission, and would preserve a television
station that the Commission has otherwise required to go off the air, the proposed transaction is in
furtherance of the public interest. Considering these facts of the television voice marketplace in
the Greensboro Market, waiver of the repealed-but-currently-effective Eight-Voices Restriction is
appropriate here.

I11.  The Proposed Combination Would Permit Enhanced Operations That Would
Further Promote Diversity and Competition, as well as Increase Localism, in
the Greensboro Market

Hearst’s parent company, Hearst Television Inc. (“Hearst Television’), owns and operates
32 full-power local television stations in 26 markets throughout the country. Hearst Television is
recognized as an industry leader and has been honored with numerous awards for distinguished
journalism, industry innovation, and community service.

In particular, Hearst Television is committed to the provision of news and other public
interest programming and localism in each of its television markets. Among numerous examples:

e In 2017, Hearst Television launched a year-long multi-platform news and
investigative series titled “State of Addiction” which provides reports and analysis
focused on opioid addiction and its impact in the communities served by Hearst
Television’s stations. Components of “State of Addiction” include local televised
specials, interactive Facebook Live sessions to connect viewers with advocates and
counselors, online and social platform resources for audiences to seek information
and advice, ongoing PSAs, investigative reports, and other efforts such as pill-
collection initiatives in Hearst Television markets. In addition, on September 12,
2017, Hearst Television televised a group-wide primetime special featuring insights
on the opioid problem gathered throughout the country in connection with Hearst
Television’s national political and public affairs program “Matter of Fact.”

e Hearst Television excels in its commitment to political coverage. For example, in
2000, Hearst Television became the first of the largest television station groups to
announce that it would provide a minimum of five minutes airtime nightly to
election coverage in the 30 days leading up to elections on each of its stations,
which Hearst Television later increased to 10 minutes in 2006 and 12 minutes in

301999 Ownership R&O, 1 73.
311d. at § 77.



2012 (and Hearst Television presently continues this commitment of 12 minutes).
Hearst Television stations also host town hall discussions and debates, broadcast
candidate profiles, and produce political advertising “fact check” reports and other
political investigative stories. Since 2010, Hearst Television stations, collectively,
have hosted 256 candidate debates and aired nearly 1,000 hours of political
interviews and news coverage.

e Hearst Television provides critical news coverage of emergency weather events,
such as Hearst Television’s recent coverage of Hurricane Irma on its television
stations in West Palm Beach and Orlando.

e In addition to reporting on hurricanes and other life-threatening emergencies,
Hearst Television helps provide relief to its communities in need after such events.
For example, following Hurricane Harvey, Hearst Television stations raised $4.1
million for relief efforts; following Hurricane Katrina in 2005, Hearst Television’s
station in New Orleans helped raise more than $1.3 million; and in 2001, Hearst
Television’s stations collectively helped raise more than $22 million for September
11" relief efforts.

e In 2015, Hearst Television’s dedication to the history and fabric of the communities
it serves was illustrated in Omaha where, in lieu of building a new television studio
for its station KETV, the company elected to restore a decades-old rotting and
crumbling train station to preserve the train station’s historic landmark status for
the community while at the same time revitalizing the building by making it
KETV’s new home. Hearst Television’s decision to preserve this historic landmark
has resulted in $130 million in community building and restoration projects in the
surrounding “10th Street” area of Omabha.

Hearst Television proposes to extend its deep commitment to the local community to
WCWG(TV). Hearst’s dedication to the public interest, as well as the operational efficiencies
resulting from the proposed combination, would permit Hearst to expand and add local news
programming, weather and emergency programming, political programming, high school sports
coverage, and other community affairs and outreach programming on WCWG(TV). The proposed
combination would also enable Hearst to provide other new and diverse syndicated and other
programming in the Greensboro Market targeted to WCWG(TV)’s audience.

Indeed, as an affiliate of The CW Network, WCWG(TV) serves a different target audience
demographic than WXII-TV. A 2017 local market study prepared by Marshall Marketing found
that 36 percent of WXII-TV’s viewers are between the ages of 18-44. Conversely, 52 percent of
the WCWG(TV) audience is in that age group. The study also found that WCWG(TV)’s viewers
are 42 percent women and 58 percent men, while WXII-TV’s viewers are divided evenly between
women and men. And, while 50 percent of WXII-TV’s viewers earn more than $50,000 a year,
46 percent of the WCWG audience fall into the category that earns less than $30,000. This lower-
earning segment is the category that benefits greatly from a more robust offering of free, over-the-
air breaking news and weather information. Accordingly, increased programming and community
engagement would bring new Hearst Television programming and community outreach to a
different, underserved segment of the Greensboro Market.

9



The Greensboro Market has proven to be hungry for news programming. According to a
2017 Nielsen Research study, the Greensboro Market remains in the top 10 of consumption of
local news in “set meter” markets.3? That study also finds it to be among the top 10 in viewers
consuming a preponderance of live TV3—a correlation that points to a desire by viewers for live,
local news in the marketplace.

Hearst Television’s commitment to the promotion of diversity and localism with
WCWG(TV) is already playing out in the Greensboro Market on a limited basis in connection with
Hearst’s channel sharing arrangement with WCWG(TV). Since implementing the channel share
at the end of July 2017, and in accordance with the FCC’s attribution limitations, Hearst is now
producing new and original local news programming on WCWG(TV) for sixteen hours each week.
These WCWG(TV) newscasts are separately produced and use different talent than the newscasts
broadcast on WXII-TV. Prior to this sharing arrangement with Hearst, WCWG(TV) did not offer
any local news. The current arrangement, however, of course, is limited to no more than fifteen
percent of the weekly broadcast time on WCWG(TV).%

Removal of the fifteen percent programming limitation by permitting common ownership
of WCWG(TV) and WXII-TV would only magnify Hearst’s commitment and WCWG(TV)’s
service to the community.®® Following the proposed acquisition, if it is permitted, Hearst
Television plans these programming changes:

e The company is evaluating adding both original weekend morning news and
expansion into early evening weekend news for WCWG(TV). The latter would
provide the market with a new 6:00 p.m. local newscast on WCWG(TV) when
WXII-TV is preempted due to NBC network sports.

e Hearst Television will provide breaking news and emergency information to
WCWG(TV) viewers during breaking news events, severe weather, and
emergencies. The company is currently constrained from doing so.

e WCWG(TV) political coverage would also be expanded. For example,
WCWG(TV) would become a member of the North Carolina Association of
Broadcasters through Hearst Television’s membership, allowing it to participate in
the broadcast of state-wide debates between gubernatorial and senatorial
candidates. WCWG(TV) would participate in the production and programming of
local congressional debates, and fully integrate the “Commitment” program across
its programming. “Commitment” is the Hearst Television pledge to provide 12
minutes daily of candidate-centered political discourse in the 30 days prior to the
primary and the general elections.

32 The Nielsen Local Watch Report, Television Trends in Our Cities, Q1 2017, at 11.
3 1d. at 23.
3 47 CFR § 73.3555, Note 2(j)(2).

% Perversely, the application of the Eight-Voice Restriction here actually prevents Hearst from
providing additional news and public interest programming in the market that GTV is not in a position to
provide.
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e Hearst Television will replace certain paid programming currently aired on
WCWG(TV) with higher quality syndicated programming and local sports.

If the proposed acquisition is permitted, Hearst Television plans to fully integrate
WCWG(TV) into the fabric of the community, as it has done with WXII-TV, by creating signature
partnerships and events to serve the market. Currently, there are no locally produced specials
broadcast on WCWG(TV) highlighting community initiatives and no ability to fundraise on-air
for local nonprofits. Through the channel sharing arrangement, WCWG(TV) has signed on as the
media sponsor for The Ronald McDonald House of Winston-Salem, an organization that supports
the families of critically ill children being treated at Wake Forest Baptist Brenner Children’s
Hospital. This is the region’s only facility focused exclusively on children’s health. If Hearst
Television is allowed to acquire the station and program more time on WCWG(TV), it can run on-
air fundraising campaigns for local nonprofits, like The Ronald McDonald House, on
WCWG(TV), whereas WCWG(TV) currently lacks the programming inventory and resources to
do so. With Hearst Television’s expanded news, local programming resources, and production, as
well as high-profile talent, WCWG(TV) would be able to add to a growing community footprint.

The public interest benefits flowing from enhanced local programming and community
engagement resulting from the efficiencies of combined operations have long been recognized by
the Commission.®® It is axiomatic that increased inventory available for programming directly
contributes to more varieties of programming, and therefore diversity of programming, in a market.
Enhanced local programming and community engagement would also promote localism—another
cornerstone public interest goal—and further competition by strengthening WCWG(TV)’s
position in the Greensboro Market, particularly within WCWG(TV)’s underserved demographic
market.

Indeed, as recently recognized by the Commission, the Eight-Voices Restriction “denies
the public interest benefits produced by common ownership without any evidence of
countervailing benefits to competition.”®” In deciding to repeal the Eight-Voice Restriction, the
Commission stated that:

Our action in repealing the Eight-Voices Test will enable local
television broadcasters to realize [the efficiencies of common
ownership] and better serve their local markets. In particular, the
record suggests that local news programming is typically one of the
largest operational costs for broadcasters; accordingly, stations may
find that common ownership enables them to provide more high-

% See, €.g., 2014 Quadrennial Second R&O, 1 38 (“The data demonstrate that . . . duopolies . . .
have created tangible public interest benefits for viewers in local television markets that offset any potential
harms that are associated with common ownership. Such benefits include substantial operating efficiencies,
which potentially allow a local broadcast station to invest more resources in news or other public interest
programming that meets the needs of its local community.”).

37 Order on Reconsideration, § 77.
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quality local programming, especially in revenue-scarce small and
mid-sized markets.*

Accordingly, Hearst’s common ownership of WCWG(TV) and WXII-TV would further
the public interest. Waiver of the repealed-but-currently-effective Eight-Voices Restriction is
therefore warranted under these circumstances.

IV. The Eight-Voices Restriction is Antiquated and Unnecessary to Promote
Diversity and Competition in the Greensboro Market

While, for the reasons mentioned above, waiver of the Eight-Voices Restriction in the
instant case would not undermine—but would rather promote—diversity, localism, and
competition in the Greensboro Market, a waiver of the Eight-Voices Restriction is also appropriate
because the restriction is antiquated and ignores the multitude of non-television station voices that
provide a wide range of diversity and competition in today’s modern media marketplace.

As the Commission has recognized, there has been a tremendous growth in video
programming distributors providing alternatives to local television stations in recent years. Most
video programming consumers now have access to at least three or four competing MVPDs,
with each having packages with 200-300 or more channels of video programming.*° Many
MVPDs also now operate their own local or regional news channels.** MVPDs compete against
broadcasters not only in programming, including local programming, but also in local
advertising.*?

Even more significant in the video programming market is the recent explosion of online
video distributors (“OVDs”).** OVDs offer both linear-streaming programming and video-on-
demand programming over the Internet and include services such as Netflix, Amazon Prime Video,
Apple, Google/YouTube, Sony PlayStation Vue, Hulu, HBO NOW, Sling TV, DIRECTV NOW,
and online services provided by cable networks and major professional sports leagues.** OVDs

% 1d.

3 Annual Assessment of the Status of Competition in the Market for the Delivery of Video
Programming, Eighteenth Report, DA 17-71, § 3 (Jan. 17, 2017) (the “2017 Video Programming Market
Report”).

401d. at 1 44, Table 111.A.3.
41 1d. at Appendix C, Table C-1.

2 See, e.g., 2017 Video Programming Market Report, 11 70, 75, 104. “Stations compete for
advertising revenue with other stations in their respective markets; advertisers may also place
advertisements with other media including newspapers, radio stations, magazines, outdoor advertising,
transit advertising, direct mail, local cable systems, DBS systems, and online websites, as well as telephone
and/or wireless companies.” 1d. at 1 104. “Local advertisers may choose to advertise using local broadcast
television or radio stations, newspapers, regional cable networks, geographically targeted websites, or other
local media.” Annual Assessment of the Status of Competition in the Market for the Delivery of Video
Programming, Seventeenth Report, DA 16-510, 1 121 (May 6, 2016).

432017 Video Programming Market Report, { 8.
41d. at 1 132.
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make a wide variety of programming available to consumers, including multiple channels of linear
video programming and extensive libraries with thousands of movies and television shows.*® And
increasingly, OVDs are providing exclusive and original content.*® Consumers of OVD services
often access multiple OVDs,*” and online video programming now accounts for over 70 percent
of North American Internet traffic in the peak evening hours.*®

Indeed, in connection with deciding to repeal the Eight-Voices Restriction, the
Commission noted that:

Consumers are increasingly accessing video programming delivered
via MVPDs, the Internet, and mobile devices. Moreover, the online
video distributor (OVD) industry—which includes entities such as
Netflix and Hulu—continues to grow and evolve. In addition to
providing on-demand access to vast content libraries, many OVDs
are now offering original programming and/or live television
offerings similar to traditional MVPD offerings.*®

Local television programming is in direct competition with the programming provided by
MVPDs and OVDs. As noted by then-Commissioner Pai, especially with the rise of OVDs, “the
market is now more competitive than ever.”*® In particular, the heightened competition brought
by OVDs and other digital media providers is reflected in the long-term declines in local television
advertising revenues and an explosive growth in digital advertising. In fact, the Commission’s
most recent Video Programming Market Report found that local digital advertising revenue
exceeds local television advertising revenue by nearly double.®® And it is not just video
programmers with whom local television stations compete. Television stations continue to
compete with traditional terrestrial radio broadcasters, online and satellite radio stations,
newspapers, magazines, outdoor advertising, transit advertising, direct mail, and other media.>?

These trends are pronounced in the Greensboro Market. The Greensboro Market offers
many different sources for viewing and advertising. Spectrum Cable, in particular, provides a 24/7
local news channel in the Greensboro Market, which serves as an independently owned and
operating “voice” that competes directly with the local news provided by broadcast television

% 1d. at 11 154, 159.

6 1d. at 11 160-161.

471d. at 1 157.

“8d. at 7 151.

49 Order on Reconsideration, § 72.

%0 2014 Quadrennial Second R&O, Dissenting Statement of Commissioner Ajit Pai, at 182.

51 2017 Video Programming Market Report, § 121, Table 111.B.5 (The 2015 percentage of gross
revenue for broadcast television stations was 16.1% and it was 31% for digital (Internet/mobile)).

*21d. at 1 104.
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stations in the market.>® In addition to Spectrum Cable, other non-broadcast video programming
“voices” in the Greensboro Market include Cox Cable, Morris Broadband, Zito Media, LexCom,
Citizens Cable, ACTV, AT&T/DIRECTV, and DISH. OVD “voices” available in the Greensboro
Market include DISH Sling, DIRECTV NOW, Amazon, Hulu, YouTube/Google, Netflix, Sony
PlayStation Vue, HBO GO, CBS All Access, and many other independent video programmers
available on multimedia devices such as Apple TV and Roku. Among these services, more than
300 channels of video programming are available in the Greensboro Market today.>*

In particular, OVD viewing has significantly increased in the Greensboro Market. Between
February 2016 and February 2017, smart television penetration increased by more than 43
percent> and the average daily time viewers spend watching multimedia devices increased by
more than 33 percent.®® During the same period, time spent watching live and time-shifted
television decreased.®’

The migration of viewers from television to broadband media in the Greensboro Market is
also reflected by an astounding increase in digital media advertising in the market. As shown
below, during the five year period from 2012 through 2016, the digital media advertising® market
share in the Greensboro Market increased by over 127 percent (from 11.5% to 24.6%), while the
broadcast television advertising market share decreased by more than 15 percent (from 13% to
11.2%), with digital media advertising now having more than double the local advertising market
share than broadcast television.

%3 See Spectrum News Triad, http:/spectrumlocalnews.com/nc/triad (last visited Sept. 29, 2017).

% This is a conservative estimate based on the availability of at least 325 channels through DirecTV
in Greensboro-High Point-Winston Salem zip codes. On weekends the seasonable numbers are 340
channels due to NFL and NBA packages. Not included are the thousands of On Demand titles that are
available for individual purchase and not included in premium channel packages.

% The Nielsen Local Watch Report, Television Trends in Our Cities, Q1 2017, at 30 (Smart TV
penetration increased from 16% to 23%).

% Id. at 27 (Average daily time spent on multimedia devices increased from 0:15 to 0:20).

> 1d. (Average daily time spent watching live TV decreased from 5:16 to 5:01 and average daily
time spent watching time-shifted TV decreased from 0:54 to 0:39).

%8 Digital media includes online advertising, mobile device advertising, digital directories
(including Google search and Facebook advertising), and e-mail advertising.
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Five-Year Trend in Broadcast Television Advertising Market Share
Greensboro-Winston Salem
2012-2016
2012 2016
Broadcast Broadcast
Television Television
13.0% 11.2%
Direct Mail
Direct Mail
gl 27.8%
Directories
Directories 18%
4.2% Out of Home
6.0% Newspapers
Out of Home 12.6%
5.2% Newspapers
18.7% Magazines
2.2%
Magazines
1.8%
Source: BlA/Kelsey, Sept. 2017
Note: Broadcast Television, Radio, Magazine and Newspaper figures include respective online components.
Digital advertising includes, Online, Mobile, Digital Directories and Email.

Indeed, the digital media competition in the Greensboro Market is robust. According to
Comscore data from July 2017, there were 1,062,000 unique website visitors in that month to the
top 12 websites in the market. The websites of WGHP and WXII-TV are among the top 12
(numbers 8 and 10, respectively) with 20.3 percent of the total unique visitors between them.
These are the only websites affiliated with television stations that make the list. Yahoo News,
CBS News (network), Weather Channel, CNN, Fox News (network), NBC News (network),
Huffington Post, ABC News (network), the Winston-Salem Journal newspaper, and Google News
round out the rest of the top 12. According to Comscore, nearly 80 percent of the total unique
visitors are visiting websites not affiliated with local broadcast stations. Clearly, other national
outlets and one local newspaper outlet are able to deliver impressions and compete quite effectively
with local television stations.

Digital media programming and competition has particularly proliferated with the growth
in Internet mobile broadband services in recent years. This growth will only further compound as
additional mobile broadband spectrum becomes available, especially in the Greensboro Market
with the new mobile broadband spectrum made available following the relinquishment of
WCWG(TV)’s and WLXI(TV)’s frequencies in connection with the spectrum auction.*

Accordingly, today’s media marketplace is, and will continue to be, significantly different
than it was in 1999 when the Commission adopted the Eight-Voices Restriction. The Eight-Voices

% See supra Section .
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Restriction is a relic of a long-gone era. Indeed, as early as 2002, the United States Court of
Appeals for the D.C. Circuit held that the Commission did not adequately justify the exclusion of
non-broadcast media from the Eight-Voices Restriction.’® Nonetheless, until just recently, the
Commission had continued to retain the rule.5!

Given the wide variety of video programming services available to consumers in the
Greensboro Market, the breadth of programming diversity and increased competition to broadcast
television stations simply cannot be ignored. Adhering to the repealed-but-currently-effective
Eight-Voices Restriction in light of the market realities is simply unnecessary to serve the
underlying goals of the duopoly rule in the Greensboro Market. A diverse and competitive local
market will remain post-combination.

Moreover, as the Commission recognized in deciding to repeal the Eight-Voices
Restriction, the rule lacks any economic or other reasonable foundation.’? Many television
markets have fewer than eight independently owned and operating full-power television stations,
and there has been no showing that such markets suffer from a lack of diversity or that there is any
meaningful competitive difference in those markets compared to markets with eight or more
voices.®® In fact, a recent study demonstrates that reducing the voice count in a market with fewer
than eight voices actually leads to a more competitive market, not a less competitive one.®* The
study also notes that in many cases, the Eight-Voices Restriction would prevent transactions that
would not even create a presumption of market power under conventional antitrust standards.%®
That study concludes that the Eight-Voices Restriction “imposes an economically arbitrary
threshold, fails to advance the Commission’s stated objective of promoting competition, and
proscribes transactions that would likely be deemed procompetitive under conventional
competition analysis.”® Indeed, as then-Commissioner Pai stated, the study’s “findings are fatal
to the eight-voices test.”®’

€ See Sinclair Broad. Grp. v. FCC, 284 F.3d 148, 165 (D.C. Cir. 2002) (holding that “the
Commission has failed to demonstrate that its exclusion of non-broadcast media from the eight voices
exception is ‘necessary in the public interest’”).

61 2014 Quadrennial Second R&O, 1 58.
52 Order on Reconsideration, § 77.

63 2014 Quadrennial Second R&O, Petition for Reconsideration of the National Association of
Broadcasters, MM Docket No. 14-50, at 6 (Dec. 1, 2016); 2014 Quadrennial Second R&O, Dissenting
Statement of Commissioner Ajit Pai, at 185.

64 Kevin W. Caves and Hal J. Singer, Economists Incorporated, An Economic Analysis of the
FCC’s Eight Voices Rule, at 26-28 (July 19, 2016), attached to NAB Ex Parte Letter from R. Kaplan and
J. Timmerman, MB Docket Nos. 14-50, 09-182 (July 19, 2106) (the “Caves/Singer Study”).

85 See Caves/Singer Study, at 14-15.
% 1d. at 4.

67 2014 Quadrennial Second R&O, Dissenting Statement of Commissioner Ajit Pai, at 189
(emphasis added).
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The repealed-but-currently-effective Eight-Voices Restriction is unnecessary and, when
applied to the facts of this case, offers no benefit to the diverse, competitive video marketplace.
Accordingly, waiver of the rule is appropriate here.

Conclusion

Hearst and GTV respectfully submit that the instant request satisfies the Commission’s
waiver standard. The Commission’s public interest objectives of the Eight-Voices Restriction
were to promote diversity and competition. Hearst’s proposed combination of WCWG(TV) and
WXII-TV would not result in any reduction to diversity or competition in the Greensboro Market
compared to that already authorized by the Commission. Rather, the proposed combination would
permit enhanced operations that would actually further promote diversity, competition, and
localism in the Greensboro Market. Accordingly, the proposed transaction would not undermine
the policy intended to have been served by the Eight-Voices Restriction.

In deciding to repeal the Eight-Voice Restriction, the Commission agreed and stated that
the Eight-Voice Restriction “lacks any economic support, is inconsistent with the realities of the
television market, and prevents combinations that would likely produce significant public interest
economic benefits.”®

For the foregoing reasons, Hearst and GTV respectfully request that the Commission
permanently waive the repealed-but-currently-effective Eight-Voices Restriction and approve
Hearst’s common ownership of WCWG(TV) and WXII-TV.

In the alternative Hearst and GTV respectfully request that the Commission grant an
interim/temporary waiver of the Eight-Voices Restriction pending the finality of the repeal of the
rule and, in the event a further proceeding relating to the Order on Reconsideration concludes in a
manner that retains the Eight-\VVoices Restriction, for a period of six (6) months from the finality
of such proceeding for Hearst to divest its attributable interest in WCWG(TV) or to take other
action necessary to come into compliance with the applicable rule.

E I

% Order on Reconsideration, § 77.
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